(Unaudited but reviewed)


Mono Technology Public Company Limited and its subsidiaries
Notes to consolidated interim financial statements

For the three-month period ended 31 March 2013
1.
General information

1.1
Basis for the preparation of interim financial statements

These interim financial statements are prepared in accordance with Thai Accounting Standard 34 (revised 2009) "Interim Financial Reporting", with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.

The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.2
Basis of consolidation
The consolidated interim financial statements included the financial statements of the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2012, with no structural changes related to subsidiaries occurring during the current period.
1.3
Application of new accounting standards during the period

The Federation of Accounting Professions issued the following accounting standards, financial reporting standard, accounting standard interpretations and accounting treatment guidance that are effective for fiscal years beginning on or after 1 January 2013.

	Accounting standards:

	TAS 12 
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2009)
	The Effects of Changes in Foreign Exchange Rates

	Financial Reporting Standard:

	TFRS 8
	Operating Segments

	Accounting Standard Interpretations:

	TSIC 10
	Government Assistance - No Specific Relation to Operating Activities

	TSIC 21
	Income Taxes - Recovery of Revalued Non-Depreciable Assets

	TSIC 25
	Income Taxes - Changes in the Tax Status of an Entity or its Shareholders

	Accounting Treatment Guidance for Transfers of Financial Assets



These accounting standards, financial reporting standard, accounting standard interpretations and accounting treatment guidance do not have any significant impact on the financial statements.
1.4

Significant accounting policies



The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2012, except for the change in the accounting policies due to the adoption of TAS 12 Income Taxes as listed below. The change does not have any significant impact on the financial statements.

Income tax



Income tax expense represents the sum of corporate income tax currently payable and deferred tax.
Current tax



Current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.

Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period. 

The Company and its subsidiaries recognise deferred tax liabilities for all taxable temporary differences while they recognise deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future taxable profit will be available against which such deductible temporary differences and tax losses carried forward can be utilised.


At each reporting date, the Company and its subsidiaries review and reduce the carrying amount of deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.


The Company and its subsidiaries record deferred tax directly to shareholders' equity if the tax relates to items that are recorded directly to shareholders' equity. 
2.
New accounting standards issued during the period and not yet effective

The Federation of Accounting Professions has issued notifications, which are published in the Royal Gazette during the current period, mandating the use of financial reporting standard, accounting standard interpretation and financial reporting standard interpretations as follows.

	

	
	Effective date

	Financial Reporting Standard:
	

	TFRS 4 
	Insurance Contracts
	1 January 2016

	Accounting Standard Interpretation:
	

	TSIC 29
	Service Concession Arrangements: Disclosures
	1 January 2014

	Financial Reporting Standard Interpretations:
	

	TFRIC 1 
	Changes in Existing Decommissioning, Restoration and Similar Liabilities
	1 January 2014

	TFRIC 4 
	Determining whether an Arrangement contains a Lease
	1 January 2014

	TFRIC 5 
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds
	1 January 2014

	TFRIC 7 
	Applying the Restatement Approach under TAS 29 Financial Reporting in Hyperinflationary Economies
	1 January 2014

	TFRIC 10
	Interim Financial Reporting and Impairment
	1 January 2014

	TFRIC 12
	Service Concession Arrangements
	1 January 2014

	TFRIC 13
	Customer Loyalty Programmes
	1 January 2014


At present, the management of the Company and its subsidiaries is evaluating the impact on the financial statements in the year these standards are effective and has yet to reach a conclusion.
3.
Related party transactions

The following are relationships with enterprises and individuals that control, or are controlled by, the Company and its subsidiaries, whether directly or indirectly, or which are under common control with the Company and its subsidiaries.
	Name of entities
	Nature of relationship

	Subsidiary companies
	More than 50% shareholding by the Company

	Jasmine Group
	Common major shareholders and directors

	Toyota P.S. Enterprised Co., Ltd.
	Common directors

	Green Star Environment Co., Ltd.
	Common directors

	Media Shaker Co., Ltd.
	Common directors



During the periods, the Company and its subsidiaries had significant business transactions with related persons or parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and its subsidiaries and those related parties. Those transactions for the three-month periods ended 31 March 2013 and 2012 are summarised below.
	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Transfer pricing policy

	
	2013
	2012
	

	Transactions with related companies
	
	
	

	Sales and services income
	8
	3
	Contract price

	Cost of sales and services
	2
	-
	Contract price

	Administrative expenses
	14
	13
	Contract price


	
	(Unit: Million Baht)

	
	Separate

financial statements
	Transfer pricing policy

	
	2013
	2012
	

	Transactions with subsidiaries
	
	
	

	(eliminated from the consolidated 

   financial statements)
	
	
	

	Sales and services income
	1
	-
	Contract price 

	Dividend income
	90
	38
	According to the resolution of the subsidiaries’ meeting

	Other income
	10
	7
	Contract price

	Cost of sales and services
	161
	195
	Contract price

	Selling and servicing expenses
	6
	1
	Contract price

	Interest expenses
	1
	1
	3% per annum

	Transactions with related companies
	
	
	

	Sales and services income
	4
	3
	Contract price 

	Cost of sales and services
	2
	-
	Contract price

	Administrative expenses
	13
	12
	Contract price 



As at 31 March 2013 and 31 December 2012, the balances of accounts between the Company, its subsidiaries and those related parties are as follows:

	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	31 March 2013
	31 December 2012
	31 March 2013
	31 December 2012

	
	
	(Audited)
	
	(Audited)

	Trade receivables - related parties (Note 4)
	
	
	
	

	Subsidiaries
	-
	-
	3
	1

	(eliminated from the consolidated financial statements)
	
	
	
	

	Related companies
	9
	7
	4
	2

	Total trade receivables - related parties
	9
	7
	7
	3

	
	
	
	
	

	Other receivables - related parties (Note 4)
	
	
	
	

	Subsidiaries
	-
	-
	37
	28

	(eliminated from the consolidated financial statements)
	
	
	
	

	Related companies
	-
	-
	-
	-

	Total other receivables - related parties
	-
	-
	37
	28

	Deposits - related parties 
	
	
	
	

	Related companies
	5
	5
	5
	5

	Total deposits - related parties
	5
	5
	5
	5

	
	
	
	
	

	Trade payables - related parties (Note 8)
	
	
	
	

	Subsidiaries
	-
	-
	143
	190

	(eliminated from the consolidated financial statements)
	
	
	
	

	Related companies
	7
	8
	7
	8

	Total trade payables - related parties
	7
	8
	150
	198

	
	
	
	
	

	Other payables - related parties (Note 8)
	
	
	
	

	Subsidiaries
	-
	-
	13
	10

	(eliminated from the consolidated financial statements)
	
	
	
	

	Related companies
	15
	17
	14
	16

	Total other payables - related parties
	15
	17
	27
	26



Short-term loans to subsidiaries and short-term loans from subsidiary

As at 31 March 2013 and 31 December 2012, the balances of short-term loans to subsidiaries and short-term loans from subsidiary and the movements are as follows:

	(Unit: Million Baht)

	
	Separate financial statements

	
	Balance as at
	
	
	Balance as at

	
	31 December
	During the period
	31 March 

	
	2012
	Increase
	Decrease
	2013

	
	(Audited)
	
	
	

	Short-term loans to subsidiaries
	
	
	

	Mono Travel Co., Ltd.
	10
	-
	-
	10

	PT Mono Technology Indonesia
	9
	-
	(1)
	8

	Mono Technology Korea Corporation
	-
	1
	-
	1

	
	19
	1
	(1)
	19

	Short-term loans from subsidiary
	
	
	
	

	Mono Generation Co., Ltd.
	73
	-
	-
	73

	
	73
	-
	-
	73


Directors and management’s benefits

During the three-month period ended 31 March 2013, the Company and its subsidiaries had employee benefit expenses payable to their directors and management amounting to Baht 11 million (2012: Baht 10 million) and of the Company only amounting to Baht 7 million (2012: Baht 8 million).
4.
Trade and other receivables
	
	(Unit: Million Baht)

	
	Consolidated                           financial statements
	Separate                                    financial statements

	
	31 March 
	31 December 
	31 March 
	31 December

	
	2013
	2012
	2013
	2012

	
	
	(Audited)
	
	(Audited)

	Trade receivables - related parties
	9
	7
	7
	3

	Trade receivables - unrelated parties
	230
	239
	205
	217

	Accrued revenue
	140
	129
	138
	128

	Dividend receivables - related parties
	-
	-
	60
	119

	Other receivables - related parties
	-
	-
	37
	28

	Other receivables - unrelated parties
	4
	3
	2
	1

	Total
	383
	378
	449
	496

	Less: Allowance for doubtful accounts
	(7)
	(7)
	(3)
	(3)

	Trade and other receivables - net
	376
	371
	446
	493


The outstanding balances of trade receivables as at 31 March 2013 and 31 December 2012, aged on the basis of due dates, are summarised below.
	
	
	(Unit: Million Baht)

	Age of receivables
	Consolidated                   financial statements
	Separate                      financial statements

	
	31 March 
	31 December 
	31 March 
	31 December 

	
	2013
	2012
	2013
	2012

	
	
	(Audited)
	
	(Audited)

	Related parties
	
	
	
	

	Not yet due
	1
	-
	2
	-

	Past due
	
	
	
	

	Up to 3 months
	4
	6
	3
	2

	Longer than 3 - 6 months
	1
	1
	1
	1

	Longer than 6 - 12 months
	-
	-
	1
	-

	Total trade receivables - related parties
	6
	7
	7
	3

	Unrelated parties
	
	
	
	

	Not yet due
	204
	206
	186
	193

	Past due
	
	
	
	

	Up to 3 months
	22
	31
	12
	17

	Longer than 3 - 6 months
	4
	5
	2
	2

	Longer than 6 - 12 months
	2
	3
	1
	2

	Longer than 12 months
	8
	8
	4
	3

	
	240
	253
	205
	217

	Less: Allowance for sales return
	(10)
	(14)
	-
	-

	
	230
	239
	205
	217

	Less: Allowance for doubtful accounts
	(7)
	(7)
	(3)
	(3)

	Total trade receivables - unrelated parties, net
	223
	232
	202
	214

	Total trade receivables - net
	229
	239
	209
	217


5.
Investments in subsidiaries

	
	
	(Unit: Million Baht)

	
	Separate financial statements

	Company’s name
	Cost
	Dividend received during the three-month periods ended

	
	31 March 

2013
	31 December

2012
	31 March

2013
	31 March 

2012

	
	
	(Audited)
	
	

	Mono Generation Co., Ltd.
	52
	52
	-
	7

	Mono Travel Co., Ltd. 
	9
	9
	-
	5

	Mono Info Systems Co., Ltd.
	8
	8
	90
	26

	Mono Production Co., Ltd.
	5
	5
	-
	-

	Mono Entertainment Co., Ltd.
	-
	-
	-
	-

	PT Mono Technology Indonesia
	3
	3
	-
	-

	Mono Technology Korea Corporation
	3
	3
	-
	-

	
	80
	80
	90
	38


6.
Leasehold improvement and equipment

	
	(Unit: Million Baht)

	
	Consolidated financial statements
	Separate 
financial statements

	Net book value as at 31 December 2012 (Audited)
	124
	75

	Acquisitions during the period - at cost
	9
	3

	Depreciation for the period
	(8)
	(5)

	Net book value as at 31 March 2013
	125
	73


7.
Intangible assets
	
	(Unit: Million Baht)

	
	Consolidated financial statements
	Separate 

financial statements

	Net book value as at 31 December 2012 (Audited)
	95
	13

	Acquisitions during the period - at cost
	13
	1

	Amortisation for the period
	(3)
	(1)

	Net book value as at 31 March 2013
	105
	13


8.
Trade and other payables
	
	(Unit: Million Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	31 March 2013
	31 December 2012
	31 March 2013
	31 December 2012

	
	
	(Audited)
	
	(Audited)

	Trade payables - related parties
	7
	8
	150
	198

	Trade payables - unrelated parties
	121
	102
	76
	65

	Dividend payables
	162
	-
	162
	-

	Other payables - related parties
	15
	17
	27
	26

	Other payables - unrelated parties
	8
	20
	4
	8

	Accrued expenses
	17
	34
	8
	16

	Payables for equipment
	4
	3
	1
	2

	Total trade and other payables 
	334
	184
	428
	315


9.
Income tax

Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
Income tax expenses for the three-month periods ended 31 March 2013 and 2012 are made up as follows:

	



	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2013
	2012
	2013
	2012

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	21
	17
	21
	8

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	-
	-
	(1)
	-

	Income tax expenses reported in the income statement
	21
	17
	20
	8



Mono Info Systems Co., Ltd., a subsidiary, has received promotional tax privileges from the Board of Investment. The privileges include an exemption from corporate income tax for a period of 8 years from the date of the promoted operations commenced generating revenues.
10.
Basic earnings per share

Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
11. 
Dividends
	Dividends
	Approved by
	Total dividends
	Dividend 

per share

	
	
	(Million Baht)
	(Baht per share)

	Annual dividends for 2011
	Annual General Meeting of the shareholders on 8 March 2012
	12.5
	1.25

	Interim dividends for 2012
	The Company’s Board of Director’s Meeting on14 March 2012
	39.0
	0.04

	Total dividend payments for the three-month period ended                  31 March 2012
	51.5
	1.29

	
	
	
	

	Annual dividends for 2012
	Annual General Meeting of the shareholders on 13 March 2013
	161.7
	0.14

	Total dividend payments for the three-month period ended                31 March 2013
	161.7
	0.14


12.
Segment information
Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.

Inter-segment revenues are eliminated on consolidation.

Below is revenue and profit information regarding the Company and its subsidiaries’ operating segment for the three-month periods ended 31 March 2013 and 2012.
	
(Unit: Million Baht)

	
	Media and
	
	Elimination of inter-segment
	

	
	Content(1)
	Entertainment(2)
	revenues
	Consolidation

	
	2013
	2012
	2013
	2012
	2013
	2012
	2013
	2012

	Sales and services income
	
	
	
	
	
	
	
	

	   Revenues from external customers
	366
	336
	24
	17
	-
	-
	390
	353

	   Inter-segment revenues
	-
	-
	26
	12
	(26)
	(12)
	-
	-

	Total revenues
	366
	336
	50
	29
	(26)
	(12)
	390
	353

	Segment income 
	251
	224
	10
	7
	
	
	261
	231

	Unallocated income and expenses:
	
	
	
	
	
	
	
	

	   Other income
	
	
	
	
	
	
	10
	3

	   Selling and servicing expenses
	
	
	
	
	
	
	(15)
	(13)

	   Administrative expenses
	
	
	
	
	
	
	(54)
	(45)

	   Finance cost
	
	
	
	
	
	
	(1)
	(1)

	   Income tax expenses
	
	
	
	
	
	
	(21)
	(17)

	Profit for the periods
	
	
	
	
	
	
	180
	158


(1)
The media and content segment consists of Mobile Value Added Services (MVAS), Internet media business, publishing business and TV media business

(2)
The entertainment segment consists of music business and movie business

13.
Commitments and contingent liabilities

13.1
Guarantees

a)

As at 31 March 2013, the Company had guaranteed credit facilities to its subsidiary amounting to Baht 8 million (31 December 2012: Baht 8 million).
b)

As at 31 March 2013, the Company and its subsidiaries had outstanding bank guarantees of Baht 5.7 million and of the Company only amounting to Baht 5.2 million (31 December 2012: Baht 5.7 million and Baht 5.2 million, respectively) issued by banks on behalf of the Company and its subsidiaries in respect of performance bonds.
13.2
Operating lease and service commitments


The Company and its subsidiaries had entered into several lease agreements in respect of the lease of office building space and other services contracts. The terms of the agreements were generally between 1 and 5 years. 


As at 31 March 2013 and 31 December 2012, future minimum lease payments required under these non-cancellable operating lease and service contracts were as follows.
	
	(Unit: Million Baht)

	
	31 March 2013
	31 December 2012

	
	
	(Audited)

	Payable:
	
	

	in up to 1 year
	69
	57

	In over 1 and up to 5 years
	68
	33


14.
Event after the reporting period


On 8 May 2013, the meeting of the Company’s Board of Directors passed a resolution approving the payment of an interim dividend of Baht 0.14 per share, a total of Baht 161.7 million, from the operations for the three-month period ended 31 March 2013.
15.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s Board of Directors on 8 May 2013.
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