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1. GENERAL INFORMATION

Mono Technology Public Company Limited has the register office at 200 Jasmine International Tower floor 16th, Moo 4, Changwattana Road, Pakkred Nonthaburi. The core business of the group are as follows:
1. Media and Content Business consist of Mobile value added service (MVAS), Internet business, Publishing business and TV business
2. Entertainment Business consist of Music business and Movie business
According to the resolution of the ordinary shareholders’ meeting held on 8 March 2012, it resolved to register as a public limited company and change its registration name to “MONO TECHNOLOGY PUBLIC COMPANY LIMITED”. The Company registered the change of status with the Ministry of Commerce on 9 March 2012.
The Company’s major shareholder was Mr.Pete Bodharamik (87.11% shareholding).

2. BASIS FOR FINANCIAL STATEMENTS PREPARATION

The consolidated and separate financial statements have been prepared in accordance with Thai Generally Accepted Accounting Principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Profession Act B.E. 2547 and the financial reporting requirements of the Securities and Exchange Commission under the Securities and Exchange Act.

The preparation of financial statements in conformity with Thai generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the amounts of revenues and expenses in the reported periods. Although these estimates are based on management’s best knowledge of current events and actions, actual results may differ from those estimates.

The consolidated and separate financial statements have been prepared under the historical cost convention except as disclosed in the accounting policies below.
The consolidated financial statements have been included the financial statement of Mono Technology Public Company Limited, and subsidiaries as follow;
	Company name
	Percentage of shareholding
	Country of incorporation
	Activities

	
	2012
	2011
	
	

	· Subsidiaries directly held by the Company
	
	
	
	

	Mono Generation Co., Ltd.
	100
	100
	Thailand
	Production , distribution and service of entertainment contents , magazine and other books , Including motion picture , music and other entertainment media.

	Mono Travel Co., Ltd.
	100
	100
	Thailand
	Service of offering hotel accommodations, tour package and air ticket, Including production and service of contents.

	PT Mono Technology Indonesia
	99
	91
	Indonesia
	Content business: provide content through several channels.

	Mono Production Co., Ltd.
	100
	100
	Thailand
	Production ,manufacturers ,Including  service of entertainment contents , magazine.                                     

	Mono Info Systems Co., Ltd.
	100
	100
	Thailand
	Production , manufacturers and providers software Enterprise software and Digital content.

	Mono Technology  Korea Corporation
	100
	100
	Korea
	Content business: provide content through several channels.

	Mono Entertainment Co., Ltd.

 (Formerly known as ” Mono    Events Co., Ltd.”)
	100
	100
	Thailand
	Production , distribution and service of entertainment contents , Including other entertainment media.


· Subsidiaries held by Mono Generation Company Limited
	Mono Film Co., Ltd.
	100
	100
	Thailand
	Production television program ,film and other entertainment media ,including service of contents.

	PT Mono Technology Indonesia
	1
	-
	Indonesia
	Content business: provide content through several channels.


The significant transactions between the Company and the subsidiaries have been eliminated in the consolidated financial statements.
Non-controlling interests represent the portion of profit or loss and net assets of the subsidiaries that are not held by the Company and are presented separately in the statement of comprehensive income and within equity in the consolidated statement of financial position.

For the convenience of the user, an English translation of the financial statements has been prepared from the statutory financial statements that are issued in the Thai language.
In November 2012, the Group acquired 900 ordinary shares of PT Mono Technology Indonesia  from its minority shareholders at a price of Baht 3.55 per share, for a total of Baht 3,195 and the book value of acquired net liabilities is Baht 512,982 (acquired assets value less than acquired liabilities). The excess amounting to Baht 516,177 is presented as adjustment from the combination of entity under common controls in the shareholders’ equity portion. As a result, the Company’s shareholding in that company increased from 91% to 100%.
In November 2011, the Company acquired 100% of the share capital of Mono Entertainment  Co., Ltd. by each amount Baht 10,000 and the book value of acquired net liabilities is Baht 60,101,797 (acquired assets value less than acquired liabilities). The excess amounting to Baht 60,111,797 is presented as adjustment from the combination of entity under common controls in the shareholders’ equity portion.
3. NEW ACCOUNTING STANDARDS ISSUED DURING THE YEARS NOT YET EFFECTIVE
The Federation of Accounting Professions issued the following new/revised accounting standards that are effective for fiscal years beginning on or after 1 January 2013.
	Accounting standards:

	TAS 12 
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2009)
	The Effects of Changes in Foreign Exchange Rates

	Financial Reporting Standard:

	TFRS 8
	Operating Segments

	Accounting Standard Interpretations:

	SIC 10
	Government Assistance - No Specific Relation to Operating Activities

	SIC 21
	Income Taxes - Recovery of Revalued Non-Depreciable Assets

	SIC 25
	Income Taxes - Changes in the Tax Status of an Entity or its Shareholders


The Group’s management believes that these accounting standards will not have any significant impact on the financial statements for the year when they are initially applied, except for the following accounting standards.

TAS 12 Income Taxes

This accounting standard requires an entity to identify temporary differences, which are differences between the carrying amount of an asset or liability in the accounting records and its tax base, and to recognize deferred tax assets and liabilities under the stipulated guidelines. In 2013 the effect of the adoption to the financial statements of the Group will be to increase profit for the year 2012 by Baht 4.8 million ( 0.005 Baht per share) and increase brought-forward retained earnings of the year 2012 by Baht 9.3 million.(separate financial statements: increase profit for the year 2012 by Baht 0.9 million (0.001Baht per share) and increase brought-forward retained earnings of the year 2012 by Baht 0.7 million). 
In addition, the Federation of Accounting Professions has issued Notification No. 30/2555 - 34/2555, published in the Royal Gazette on 17 January 2013, mandating the use of accounting treatment guidance and accounting standard interpretations as follows.

	

	
	Effective date

	Accounting Treatment Guidance for Transfers of Financial Assets
	1 January 2013

	Accounting Standard Interpretation:
	

	SIC 29
	Service Concession Arrangements: Disclosures
	1 January 2014

	Financial Reporting Standard Interpretations:
	

	TFRIC 4 
	Determining whether an Arrangement contains a Lease
	1 January 2014

	TFRIC 12
	Service Concession Arrangements
	1 January 2014

	TFRIC 13
	Customer Loyalty Programmes
	1 January 2014


The management of the Group is evaluating the first-year impact to the financial statements of the accounting treatment guidance and accounting standard interpretations and has yet to reach a conclusion.
4. ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of the Consolidated and Separate financial statements are as follows;

4.1  Cash and cash equivalents
Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restrictions.

Deposits at financial institutions that are restricted in use are presented as “Deposits pledged as collateral” as part of non - current assets in the statements of financial position.
4.2 Trade accounts receivable 
Trade accounts receivable are carried at original invoice amount less allowance for doubtful account receivables based on a review of all outstanding amounts at the year end.
The amount of the allowance is the difference between the carrying amount of the receivable and    the amount expected to be collectible. Bad debts are written off during the year in which they are identified.

Allowance for goods returns are calculated in the weighted average rate of goods returns in period            3 (three) months of account receivable at the end of the period.
4.3  Inventories
Compact discs are valued at the lower of cost (first-in, first-out method) or net realisable value.
Magazines and pocket books are valued at the lower of cost (specific method) or net realisable value.

Satellite television programmes represent the accumulated production costs in progress and those which are completed and ready for broadcasting.  The costs, which consist of expenses directly associated with programme production, are charged against income when the programmes are broadcasted.

Allowance is made, where necessary, for obsolete, slow moving and defective inventories.
4.4  Investments in subsidiaries

Subsidiary, which are those entities in which the Group has an interest of more than one half of the voting rights or otherwise has power to exercise control over the operations are consolidated.

Subsidiary is consolidated from the date on which control is transferred to The Group and is no longer consolidated from the date that control ceases. All intercompany transactions, balances and unrealized gains on transactions between group companies are eliminated; unrealized losses are also eliminated unless cost cannot be recovered. Where necessary, accounting policies of subsidiary have been changed to ensure consistency with the policies adopted by the Group. Information about the minority was listed separately in the consolidated statement.
In the separate financial statements, investments in subsidiaries are reported by using the cost method.

A test for impairment is carried out when there is a factor indicating that an investment might be impaired.  If the carrying value of the investment is higher than its recoverable amount, impairment loss is charged to statement of income.
4.5  Building improvement and equipment  and  depreciation
Building improvement and equipment are stated at historical cost less accumulated depreciation.
Depreciation is calculated on the straight line method to write off the cost of each asset to residual value over the estimated useful life as follows: 
	Building improvement
	10  years

	Machineries and equipment
	5  years

	Fixture and office equipment
	5  years

	Computers and accessories 
	5  years

	Vehicles
	5  years


Depreciation is included in determining income
An item of building improvement and equipment is derecognized upon disposal or when no future economic benefits are expected from its or disposal, Any gain or loss arising on disposal of an asset is included in profit or loss when the asset is derecognized.

4.6   Intangible assets
Intangible assets with finite lives are amortized on a systematic basis over the economic useful life and tested for impairment whenever there is an indication that the intangible asset may be impaired. The amortization period and the amortization method of such intangible assets are reviewed at least at each financial year end. The amortization expense is charged to the statement of income.

A summary of the intangible assets with finite useful lives is as follows:

Computer software is carried at cost less accumulated amortization. It is amortized on the basis of estimated useful lives of 5 years.

The copyrights to musical compositions which  is carried at cost less accumulated amortization and impairment losses (if any). It is amortized on the basis of estimated useful lives of 5-10 years.

Motion picture and Screenplay copyrights are carried at cost less accumulated amortization and impairment losses (if any). They are amortized on the basis of estimated useful lives of 5 years or a straight-line basis over the license contract periods or projected revenues from the time they are exhibited.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment annually either individually or at the cash generating unit level. The assessment of indefinite life is reviewed annually.

Intangible asset with indefinite useful lives is Websites are carried at cost less accumulated amortization and impairment losses (if any).

4.7 Adjustment from the combination of entity under common controls
The basis for preparation of the consolidated financial statements from the combination of entity under common controls use the equity method which assets and liabilities of acquired subsidiary will be include in the consolidated financial statements at book value. The Company recognized the difference between book value of acquired net assets lower than costs to acquisition as “Adjustment from the combination of entity under common controls”, which is supported by the accounting guidance issued by the Federation of Accounting Professions during the year 2009.

The adjustment from the combination of entity under common controls is presented in the shareholders’equity portion of statement of financial position and will be transferred to retained earnings, when the parent company disposes the investment. 
4.8   Impairment of assets
In case that the carrying value of an asset exceeds its recoverable amount, The Group recognize the impairment losses in the statements of comprehensive income. The reversal of impairment losses recognized in prior years is recorded as other income when there is an indication that the impairment losses recognized for the assets no longer exist or are decreased.
The Group reviewed the impairment of assets whenever events or changes in circumstances indicate that the recoverable amount of assets is below the carrying amount (the higher of an assets selling price or value in use). The review is made for individual assets or the cash generating unit.
4.9
Employee benefits

Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.

Post-employment benefits 
Defined contribution plans

The Group and its employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Company and its subsidiaries. The fund’s assets are held in a separate trust fund and the Company and its subsidiaries’ contributions are recognised as expenses when incurred.

Defined benefit plans 

The Group have obligations in respect of the severance payments it must make to employees upon retirement under labor law. The Group treat these severance payment obligations as a defined benefit plan. 
The obligation under the defined benefit plan is determined by a professionally qualified independent actuary based on actuarial techniques, using the projected unit credit method.

Actuarial gains and losses arising from other long-term benefits are recognised immediately in profit or loss.

The defined benefits liability comprises the present value of the defined benefit obligation less unrecognised past service cost and unrecognised actuarial gains or losses.

For the first-time adoption of TAS 19 Employee Benefits in 2011, the Group elected to recognise the transitional liability, which exceeds the liability that would have been recognised at the same date under the previous accounting policy, through an adjustment to the beginning balance of retained earnings in 2011.

4.10
Revenues recognition

Revenue from services is recognized when the service are rendered.

Sales of goods are recognized when the significant risks and rewards of ownership of the goods have passed to the buyer.
Revenue from box-office sharing is recognized as income when the motion pictures have been exhibited.

Revenue from motion pictures copyright are recognized as income in full when the right was delivered to licensce.

Revenues from production of television and satellite television programmes represent the service income from advertising, promotion and production of television programmes and are stated on the basis of the invoiced value, after deducting discounts and allowances. Service income from advertising and promotion is recognised when services have been rendered on television and satellite television programmes. Service income from production of television programmes is recognised when the production is completed.

Other income and interest income are recognized on an accrual basis.

4.11 Foreign currency translation
Foreign currency transactions are translated into Thai Baht using the exchange rates prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the date in the statement of financial position are translated into Baht at the exchange rates ruling at that date. Gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies are recognized in the statements of income.

4.12 Translation of foreign currency financial statements
The financial statements of subsidiaries in foreign country have been prepared in the currency of     the Rupiah and Won. Statements of comprehensive income and cash flows of the subsidiary in foreign country are translated into the Group’s reporting currency at the weighted average exchange rates for the period and statements of financial position are translated at the exchange rates ruling on the statements of financial position date. Currency translation differences arising from the retranslation of the net investment in foreign entities are taken to shareholders’ equity.

4.13 Accounting for leases - where the Group is the lessee
Leases transferring all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalized at the inception of the lease at the lower of the fair value of the leased property or the present value of the minimum lease payments.  Each lease payment is allocated to the principal and to the finance charges so as to achieve a constant rate on the finance balance outstanding. The outstanding rental obligations, net of finance charges, are included in other long-term payables. The interest element of the finance cost is charged to the statement of comprehensive income over the lease period. The property, plant or equipment acquired under finance leases is depreciated over the useful life of the asset.
Leases not transferring a significant portion of the risks and rewards of ownership to the lessee are classified as operating leases. Payments made under operating leases (net of any incentives received from the lesser) are charged to the statements of income on a straight-line basis over the period of the lease.
4.14 Basic earnings per share

Basic earnings per share are calculated by dividing net income by the weighted average number of common shares.

4.15 Financial instruments
Financial assets carried on the statements of financial position include cash and cash equivalents, trade accounts receivable, other accounts receivable and loan to. Financial liabilities carried on the statements of financial position include trade accounts payable, other accounts payable, loan and accrued expense. The particular recognition methods adopted are disclosed in the individual policy statements associated with each item.

4.16 Related parties
Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the Company, including holding  companies, subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the Company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the Company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.
4.17 Provisions

Provisions are recognized when the Group has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made. Where the Group expect a provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain.

4.18 Significant accounting judgements and estimates

The preparation of financial statements in conformity with generally accepted accounting principles at times requires management to make subjective judgements and estimates regarding matters that are inherently uncertain. These judgements and estimates affect reported amounts and disclosures and actual results could differ from these estimates. Significant judgements and estimates are as follows:

Leases 
In determining whether a lease is to be classified as an operating lease or finance lease, the management is required to use judgement regarding whether significant risk and rewards of ownership of the leased asset has been transferred, taking into consideration terms and conditions of the arrangement. 

Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make judgement and estimates based upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic condition. 

Building improvement and equipment  and  depreciation 

In determining depreciation of building improvement and equipment, the management is required to make estimates of the useful lives and residual values of the Company’s building improvement and equipment and to review estimate useful lives and residual values when there are any changes. 

In addition, the management is required to review building improvement and equipment for impairment on a periodical basis and record impairment losses when it is determined that their recoverable amount is lower than the carrying amount. This requires judgements regarding forecast of future revenues and expenses relating to the assets subject to the review.
Intangible assets

The initial recognition and measurement of intangible assets, and subsequent impairment testing, require management to make estimates of cash flows to be generated by the asset or the cash generating units and to choose a suitable discount rate in order to calculate the present value of those cash flows.  

Post-employment benefits under defined benefit plans 
The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate.
5. TRANSACTIONS WITH RELATED PERSON AND COMPANIES 
5.1 Relationships and pricing policies
	
	Relationship

	Subsidiaries :
	

	Mono Generation Co., Ltd.
	Shareholding and Directorship

	Mono Travel Co., Ltd.
	Shareholding and Directorship

	Mono Production Co., Ltd.
	Shareholding and Directorship

	Mono Info Systems Co., Ltd.
	Shareholding and Directorship

	PT Mono Technology Indonesia
	Shareholding and Directorship

	Mono Technology Korea Corporation
	Shareholding and Directorship

	Mono Entertainment Co., Ltd.
	Shareholding and Directorship

	Mono Film Co., Ltd.


	Shareholding by Mono Generation Co., Ltd. and Directorship

	Mono Planet Co., Ltd.

(Registered the liquidation on 13 July 2011 and completed the liquidation process on 7 November 2011 )
	Shareholding by Mono Entertainment Co., Ltd. and Directorship

	Mono Biztrade Co., Ltd.

(Registered the liquidation on 13 July 2011 and completed the liquidation process on 7 November 2011 )
	Shareholding by Mono Entertainment Co., Ltd. and Directorship

	Gossip Star Co., Ltd.

(Registered the liquidation on 17 November 2011 and completed the liquidation process on 28 November 2011 )
	Shareholding by Mono Entertainment Co., Ltd. and Directorship

	Nara Innovative Co., Ltd.
(Registered the liquidation on 14 July 2011 and completed the liquidation process on 7 November 2011 )
	Shareholding by Mono Entertainment Co., Ltd. and Directorship

	Related companies :
	

	Triple T Broadband Plc.
	Directorship

	Triple T  Internet Co., Ltd. 
	Directorship

	Jasmine International Plc.
	Shareholding and Directorship

	Jasmine Internet Co., Ltd.
	Directorship

	Jastel Network Co., Ltd.
	Directorship

	Premium Assets Co., Ltd.
	Directorship

	Toyota PS Enterprise Co., Ltd.
	Directorship

	Acument Co., Ltd.
	Directorship

	Greenstar environment. Co., Ltd
	Shareholding and Directorship

	Media checker Co., Ltd.
	Directorship 

	Related person :
	

	Mr.Pete  Bodharamik
	Shareholder and director


	
	Pricing policy

	Acquisition of vehicles
	At normal business prices, as same as other entities.

	Disposal of fixed assets
	At book value.

	Content providing income
	At agreed contract prices.

	Revenues from advertising
	At agreed contract prices.

	Revenues from tourism service
	At normal business prices, as same as other entities.

	Management income / other income
	At agreed contract prices.

	Cost of sales and services
	At agreed contract prices.

	Selling expenses
	At agreed contract prices.

	Administrative expenses
	At agreed contract prices.

	Loans from / Loans to  
	At Interest rate 3.00 % per annum                                            

	Guarantee
	No fee charged


5.2
Balances of transactions with subsidiaries and related person and companies

	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2012
	2011
	2012
	2011

	Trade accounts receivable  (Note 7)
	
	
	
	

	Subsidiaries
	-
	-
	1,378,647
	-

	Related companies 
	6,665,099
	7,391,076
	1,940,100
	7,391,076

	   Total
	6,665,099
	7,391,076
	3,318,747
	7,391,076

	Other receivables (Note 8)
	
	
	
	

	Subsidiaries
	-
	-
	27,788,751
	16,326,890

	Related companies 
	423,243
	2,911,702
	-
	-

	   Total
	423,243
	2,911,702
	27,788,751
	16,326,890

	Short-term loans to
	
	
	

	Subsidiaries
	-
	-
	18,895,000
	69,936,950

	interest receivable
	
	
	
	

	Subsidiaries (Note 8)
	-
	-
	372,926
	237,255


The Movement of short-term loans to subsidiaries for the year ended 31 December 2012 are as follows:
	
	In Baht

	
	Balance as at
	
	Balance as at

	
	1 January 
	Movement
	31 December

	
	2012
	Increase
	Decrease
	2012

	Separate financial statements
	
	
	
	

	Mono Travel Co., Ltd.
	-
	10,000,000
	-
	10,000,000

	Mono Info System Co., Ltd.
	65,000,000
	5,000,000
	(70,000,000)
	-

	PT Mono Technology Indonesia
	4,936,950
	3,958,050
	-
	8,895,000

	   Total
	69,936,950
	     18,958,050
	(70,000,000)
	18,895,000


	
	In Baht

	
	Consolidated              financial statements
	Separate                          financial statements

	
	2012
	2011
	2012
	2011

	Dividends receivable
	
	
	

	Subsidiaries
	-
	-
	118,595,733
	23,599,331

	Acquisition of vehicles
	
	
	
	

	Related companies
	1,104,305
	655,000
	-
	655,000

	Deposit
	
	
	
	

	Related companies
	5,015,759
	7,037,811
	5,015,759
	7,037,811

	Trade accounts payable
	
	
	
	

	Subsidiaries
	-
	-
	189,774,557
	179,875,657

	Related companies
	7,988,715
	6,077,740
	7,988,715
	6,077,740

	   Total
	7,988,715
	6,077,740
	197,763,272
	185,953,397

	Other payables (Note 14)
	
	
	
	

	Subsidiaries
	-
	-
	8,015,564
	5,038,480

	Related companies
	16,936,643
	29,688,335
	16,015,943
	28,715,569

	   Total
	16,936,643
	29,688,335
	24,031,507
	33,754,049

	Short term loan from
	
	
	
	

	Subsidiaries
	-
	-
	73,000,000
	67,850,000

	Accrued interest
	
	
	
	

	Subsidiaries (Note 15)
	-
	-
	2,058,361
	191,901


The Movement of short-term loan from subsidiaries for the year ended 31 December 2012 are as follows:

	
	In Baht

	
	Balance as at
	
	Balance as at

	
	1 January 
	Movement
	31 December

	
	2012
	Increase
	Decrease
	2012

	Separate financial statements
	
	
	
	

	Mono Generation Co., Ltd.
	63,000,000
	23,000,000
	(13,000,000)
	73,000,000

	Mono Production Co., Ltd.
	4,850,000
	-
	(4,850,000)
	-

	   Total
	67,850,000
	23,000,000
	(17,850,000)
	73,000,000


5.3

Revenues and expenses with subsidiaries and related companies
Revenues and expenses with subsidiaries and related companies  for the year ended 31 December 2012 and 2011 are as follows:

	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2012
	2011
	2012
	2011

	Sales and service
	
	
	
	

	Subsidiaries
	-
	-
	1,378,648
	15,041

	Related companies
	18,828,559
	17,332,672
	10,776,574
	16,553,024

	   Total
	18,828,559
	17,332,672
	12,155,222
	16,568,065

	Other income
	
	
	
	

	Subsidiaries
	-
	-
	29,707,870
	30,367,691

	Related companies
	1,486,667
	2,140,000
	186,667
	2,140,000

	   Total
	1,486,667
	2,140,000
	29,894,537
	32,507,691

	Interest income
	
	
	
	

	Subsidiaries
	-
	-
	786,419
	272,782

	Dividends income
	
	
	
	

	Subsidiaries
	-
	-
	464,264,212
	261,894,236

	Cost of  sales and service
	
	
	
	

	Subsidiaries
	-
	-
	758,345,837
	611,063,035

	Related companies
	417,260
	117,280
	-
	-

	   Total
	417,260
	117,280
	758,345,837
	611,063,035

	Selling expenses
	
	
	
	

	Subsidiaries
	-
	-
	7,011,538
	10,925,811

	Related companies
	118,860
	672,818
	33,240
	-

	   Total
	118,860
	672,818
	7,044,778
	10,925,811

	Administrative expenses
	
	
	
	

	Subsidiaries
	-
	-
	3,540,970
	480,181

	Related companies
	59,061,628
	49,549,351
	55,293,360
	47,061,614

	   Total
	59,061,628
	49,549,351
	58,834,330
	47,541,795

	Directors and management’s

  benefits                                               
	
	
	
	

	Short-term employee benefits
	41,641,945
	28,664,600
	32,225,387
	21,819,410

	Post-employment benefits
	3,348,515
	1,032,086
	3,520,211
	674,689

	             Total
	44,900,460
	29,696,686
	35,745,598
	22,494,099

	Interest expenses
	
	
	
	

	Subsidiaries
	-
	-
	2,179,590
	192,929


6. CASH AND CASH EQUIVALENTS

	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2012
	2011
	2012
	2011

	Cash
	103,085
	100,695
	50,000
	50,000

	Deposits at financial institutions  
	82,807,917
	45,857,822
	37,490,389
	11,654,355

	            Total
	82,911,002
	45,958,517
	37,540,389
	11,704,355


The weighted average effective interest rates of deposits at financial institutions 0.75 % per annum (2011: 0.79 % per annum).

7. TRADE ACCOUNTS RECEIVABLE AND ACCRUED INCOME
	
	In Baht

	
	Consolidated                  financial statements
	Separate                          financial statements

	
	2012
	2011
	2012
	2011

	Trade accounts receivable and 
	
	
	
	

	accrued income :
	
	
	
	

	Trade accounts  receivable -   related companies 
	6,665,099
	7,391,076
	3,318,747
	7,391,076

	Trade accounts  receivable -   other companies
	231,975,738
	169,365,220
	213,757,777
	154,704,333

	Accrued income
	129,373,840
	104,703,784
	127,731,021
	104,703,783

	   Total
	368,014,677
	281,460,080
	344,807,545
	266,799,192


The aging of outstanding balances as at 31 December 2012 and 2011 are as follows :

	
	In Baht

	
	Consolidated                  financial statements
	Separate                          financial statements

	
	2012
	2011
	2012
	2011

	Related companies
	
	
	
	

	Not yet due receivables
	200,003
	1,463,980
	535,288
	1,463,980

	Over due : less than 3 months
	6,223,777
	4,657,392
	1,991,405
	4,657,392

	Over due : 3 - 6  months
	241,319
	1,269,704
	791,628
	1,269,704

	Over due : 6 - 12  months
	-
	-
	426
	-

	Total Trade accounts  receivable -related companies
	6,665,099
	7,391,076
	3,318,747
	7,391,076


	
	In Baht

	
	Consolidated                  financial statements
	Separate                          financial statements

	
	2012
	2011
	2012
	2011

	Other companies
	
	
	
	

	 Not yet due receivables
	206,506,930
	140,394,114
	193,202,294
	127,442,852

	 Over due : less than 3 months
	30,917,426
	27,546,716
	17,037,061
	20,662,158

	 Over due : 3 - 6  months
	4,543,647
	4,281,875
	1,989,389
	4,173,968

	 Over due : 6 - 12  months
	2,492,971
	5,669,501
	1,332,451
	2,439,960

	 Over due : over 12 months
	8,162,206
	6,418,275
	3,285,573
	2,715,946

	      Total
	252,623,180
	184,310,481
	216,846,768
	157,434,884

	Less Allowance for sale return 
	(13,549,271)
	(8,198,466)
	-
	-

	      Total
	239,073,909
	176,112,015
	216,846,768
	157,434,884

	Less Allowance for doubtful accounts
	(7,098,171)
	(6,746,795)
	(3,088,991)
	(2,730,551)

	Trade accounts  receivable  -  other companies – net
	231,975,738
	169,365,220
	213,757,777
	154,704,333


8. OTHER ACCOUNTS RECEIVABLE

	
	In Baht

	
	Consolidated                   financial statements
	Separate                          financial statements

	
	2012
	2011
	2012
	2011

	Other receivable - related companies
	423,243
	2,911,702
	27,788,751
	16,326,890

	Interest receivable - related companies
	-
	-
	372,926
	237,255

	Other receivable - other companies
	213,748
	1,489,807
	104,645
	595,697

	Advance payment
	1,924,381
	2,020,941
	906,022
	1,481,248

	            Total
	2,561,372
	6,422,450
	29,172,344
	18,641,090


9.
ACCOUNTS RECEIVABLE FROM SALES OF INVESTMENT
As at 31 December 2012 and 2011, a subsidiary company (seller) in accounts receivable on sale of investments, the balance amount of Baht 25 million contracts traded shares to the existing shareholders (buyers) since 2009 after trading. Seller disabled the right and the power to run the company. The subsidiary has recorded an allowance for doubtful accounts for the amount. Because of pending legal action.
10. INVENTORIES
	
	Consolidated financial statements (In Baht)

	
	At Cost
	Allowance for obsolescence of inventories
	Inventories – net

	
	2012
	2011
	2012
	2011
	2012
	2011

	Finished goods
	9,351,393
	5,878,025
	(4,477,611)
	(2,695,042)
	4,873,782
	3,182,983

	Work in process
	916,533
	460,570
	-
	-
	916,533
	460,570

	Total
	10,267,926
	6,338,595
	(4,477,611)
	(2,695,042)
	5,790,315
	3,643,553


11. INVESTMENTS IN SUBSIDIARIES

Separate financial statements as at 31 December 2012 and 2011, the Company had investment in subsidiaries are as follows:
	
	Paid up
	
	

	
	Share capital
	Shareholding
	In Baht

	
	(In Baht)
	(%)
	Cost method
	Dividend income

	Company name
	2012
	2011
	2012
	2011
	2012
	2011
	2012
	2011

	Mono Generation Co., Ltd.
	132,000,000
	132,000,000
	100
	100
	52,010,000
	52,010,000
	38,279,826
	108,899,505

	Mono Travel Co., Ltd.
	20,000,000
	20,000,000
	100
	100
	9,306,998
	9,306,998
	9,999,986
	12,999,981

	Mono Production Co., Ltd.
	5,000,000
	5,000,000
	100
	100
	4,999,925
	4,999,925
	-
	-

	Mono Info System Co., Ltd.
	8,000,000
	8,000,000
	100
	100
	7,999,700
	7,999,700
	415,984,400
	139,994,750

	PT Mono Technology Indonesia
	3,767,150
	3,767,150
	99
	91
	3,421,118
	3,418,278
	-
	-

	Mono Technology Korea      Corporation
	2,645,894
	2,645,894
	100
	100
	2,645,894
	2,645,894
	-
	-

	Mono Entertainment Co., Ltd.
	3,000,000
	3,000,000
	100
	100
	10,000
	10,000
	-
	-

	      Total
	
	
	80,393,635
	80,390,795
	464,264,212
	261,894,236


At the Board of Directors’ meeting No. 6/2012 on 7 November 2012 of Mono Technology PLC., the board approved of acquired 800 ordinary shares of PT Mono Technology Indonesia from its minority shareholders at a price of Baht 3.55 per share, for a total of Baht 2,840. As a result, the Company’s shareholding in that company increased from 91 percent to 99 percent.

At the Board of Directors’ meeting No. 9/2011 on 9 November 2011 of Mono Technology Co., Ltd., the board approved 100% of share capital of Mono Entertainment Co., Ltd. Objective of business, production, distribution and service of entertainment contents, magazine and other books including motion picture, music and other entertainment media.

According to the resolution of the Board of directors’ meeting of Mono Technology Co., Ltd. No. 5/2011 held on 13 July 2011, had the resolution to approve the establishment of subsidiary , Mono Technology Korea Corporation, is engaged in business of service of radio text and entertainment content in Korea. The subsidiary was incorporation on 20 September 2011.

12. BUILDING IMPROVEMENT AND EQUIPMENT
	Consolidated financial statements
	 In Baht

	
	Building improvement
	Machineries and equipment
	Fixture and office equipment 
	Computers and Accessories
	Vehicles
	Construction   in progress
	Total

	As at 1 January 2011
	
	
	
	
	
	
	

	      Cost
	16,863,897
	20,058,217
	10,683,980
	74,959,048
	9,750,452
	-
	132,315,594

	      Less  Accumulated depreciation
	(11,806,897)
	(8,434,673)
	(6,845,020)
	(46,093,758)
	(4,216,286)
	-
	(77,396,634)

	      Net book value  
	5,057,000
	11,623,544
	3,838,960
	28,865,290
	5,534,166
	-
	54,918,960

	Transactions during the year ended 
	
	
	
	
	
	

	31 December 2011
	
	
	
	
	
	
	

	      Net book value, beginning of year  
	5,057,000
	11,623,544
	3,838,960
	28,865,290
	5,534,166
	-
	54,918,960

	      Add Acquisitions
	3,462,371
	3,821,534
	9,943,745
	29,232,759
	5,152,375
	9,774,920
	61,387,704

	 Transfer in (out)
	5,109,772
	-
	-
	-
	-
	(5,109,772)
	-

	      Less  Write off/disposals 
	(112,546)
	(87,879)
	(10,974)
	(12,768)
	-
	-
	(224,167)

	 Depreciation
	(1,390,364)
	(3,437,130)
	(2,157,849)
	 (11,463,127)
	 (1,866,786)
	-
	 (20,315,256)

	     Net book value, end of year 
	12,126,233
	11,920,069
	11,613,882
	46,622,154
	8,819,755
	4,665,148
	95,767,241

	As at 31 December 2011
	
	
	
	
	
	
	

	      Cost
	24,232,711
	23,157,224
	20,303,396
	103,554,283
	14,902,827
	4,665,148
	190,815,589

	      Less  Accumulated depreciation
	(12,106,478)
	(11,237,155)
	(8,689,514)
	(56,932,129)
	(6,083,072)
	-
	(95,048,348)

	      Net book value  
	12,126,233
	11,920,069
	11,613,882
	46,622,154
	8,819,755
	4,665,148
	95,767,241


	Consolidated financial statements
	 In Baht

	
	Building improvement
	Machineries and equipment
	Fixture and office equipment 
	Computers and Accessories
	Vehicles
	Construction   in progress 
	Total

	Transactions during the year ended 
	
	
	
	
	
	

	    31 December 2012
	
	
	
	
	
	
	

	      Net book value, beginning of year  
	12,126,233
	11,920,069
	11,613,882
	46,622,154
	8,819,755
	4,665,148
	95,767,241

	      Add Acquisitions
	4,644,714
	2,307,263
	7,345,285
	22,124,448
	4,577,238
	17,137,801
	58,136,749

	Transfer in (out)
	15,356,016
	68,400
	4,821,081
	-
	-
	(20,245,497)
	-

	      Less  Write off/disposals 
	(385,561)
	(9,436)
	(34,070)
	(75,475)
	(1)
	-
	(504,543)

	               Depreciation
	(2,702,690)
	(3,811,931)
	(4,509,813)
	(15,792,355)
	(2,380,058)
	-
	(29,196,847)

	     Net book value, end of year 
	29,038,712
	10,474,365
	19,236,365
	52,878,772
	11,016,934
	1,557,452
	124,202,600

	As at 31 December 2012
	
	
	
	
	
	
	

	      Cost
	35,637,311
	21,507,443
	30,100,375
	121,131,716
	17,961,210
	1,557,452
	227,895,507

	      Less  Accumulated depreciation
	(6,598,599)
	(11,033,078)
	(10,864,010)
	(68,252,944)
	(6,944,276)
	-
	(103,692,907)

	      Net book value  
	29,038,712
	10,474,365
	19,236,365
	52,878,772
	11,016,934
	1,557,452
	124,202,600


As at 31 December 2012 and 2011, the Group had building improvement and equipment gross carrying amounts that are fully depreciated, these are still in active use amounting of approximately Baht 30.2 million and Baht 43.0 million , respectively.

As at December 31, 2012 and 2011, the Group had equipment and vehicles liabilities under finance lease agreements, with net book value to Baht 45.4 million and Baht 35.1 million, respectively.

	Separate financial statements
	 In Baht

	
	Building improvement
	Machineries and equipment
	Fixture and office equipment 
	Computers and Accessories
	Vehicles
	Construction   in progress 
	Total

	As at 1 January 2011
	
	
	
	
	
	
	

	      Cost
	2,779,494
	1,452,742
	3,240,605
	52,974,829
	683,199
	-
	61,130,869

	      Less  Accumulated depreciation
	(780,179)
	(790,840)
	(1,412,054)
	(29,771,299)
	(256,807)
	-
	(33,011,179)

	      Net book value  
	1,999,315
	661,902
	1,828,551
	23,203,530
	426,392
	-
	28,119,690

	Transactions during the year ended 
	
	
	
	
	
	

	31 December 2011
	
	
	
	
	
	
	

	      Net book value, beginning of year  
	1,999,315
	661,902
	1,828,551
	23,203,530
	426,392
	-
	28,119,690

	      Add Acquisitions
	2,534,928
	78,127
	7,812,454
	21,073,617
	5,152,375
	9,774,920
	46,426,421

	Transfer in (out)
	5,109,773
	-
	-
	-
	-
	(5,109,773)
	-

	    Less  Write off/disposals 
	-
	(234)
	(10,735)
	(12,024)
	-
	-
	(22,993)

	               Depreciation
	(971,167)
	(208,317)
	(1,287,629)
	(8,815,345)
	(469,980)
	-
	(11,752,438)

	     Net book value, end of year 
	8,672,849
	531,478
	8,342,641
	35,449,778
	5,108,787
	4,665,147
	62,770,680

	As at 31 December 2011
	
	
	
	
	
	
	

	      Cost
	10,424,195
	1,530,039
	11,039,559
	73,993,944
	5,835,574
	4,665,147
	107,488,458

	      Less  Accumulated depreciation
	(1,751,346)
	(998,561)
	(2,696,918)
	(38,544,166)
	(726,787)
	-
	(44,717,778)

	      Net book value  
	8,672,849
	531,478
	8,342,641
	35,449,778
	5,108,787
	4,665,147
	62,770,680


	Separate financial statements
	 In Baht

	
	Building improvement
	Machineries and equipment
	Fixture and office equipment 
	Computers and Accessories
	Vehicles
	Construction   in progress 
	Total

	Transactions during the year ended 
	
	
	
	
	
	

	    31 December 2012
	
	
	
	
	
	
	

	      Net book value, beginning of year  
	8,672,849
	531,478
	8,342,641
	35,449,778
	5,108,787
	4,665,147
	62,770,680

	      Add Acquisitions
	4,497,403
	91,400
	6,045,077
	5,628,168
	839,000
	17,137,801
	34,238,849

	Transfer in (out)
	15,356,016
	68,400
	4,821,081
	-
	-
	(20,245,497)
	-

	      Less  Write off/disposals 
	(368,609)
	(38,550)
	(1,165,596)
	(2,225,985)
	(164,343)
	-
	(3,963,083)

	               Depreciation
	(2,243,208)
	(195,554)
	(3,469,211)
	(10,911,675)
	(900,501)
	-
	(17,720,149)

	     Net book value, end of year 
	25,914,451
	457,174
	14,573,992
	27,940,286
	4,882,943
	1,557,451
	75,326,297

	As at 31 December 2012
	
	
	
	
	
	
	

	      Cost
	29,354,599
	1,534,482
	19,983,921
	76,435,770
	5,991,376
	1,557,451
	134,857,599

	      Less  Accumulated depreciation
	(3,440,148)
	(1,077,308)
	(5,409,929)
	(48,495,484)
	(1,108,433)
	-
	(59,531,302)

	      Net book value  
	25,914,451
	457,174
	14,573,992
	27,940,286
	4,882,943
	1,557,451
	75,326,297


As at 31 December  2012 and 2011, the Company had building improvement and equipment gross carrying amounts that are fully depreciated, these are still in active use amounting of approximately Baht 12.9 million and Baht 13.5 million , respectively.
As at 31 December 2012 and 2011, the Company had equipment and vehicles liabilities under finance lease agreements, with net book value to Baht  23.1 million and Baht 27.5 million, respectively.

13. INTANGIBLE ASSETS
	Consolidated financial statements
	In Baht

	
	Copyright website
	Computer software
	Films Copyrights
	Music and video Copyrights
	Work in process
	Total

	For the year ended 31 December 2011
	
	
	
	
	
	

	Net book value, beginning of year
	50,616,907
	4,820,294
	2,202,525
	535,916
	22,074,858
	80,250,500

	Add Additions during the year 
	-
	680,200
	6,492,567
	9,585,588
	-
	16,758,355

	Less  Amortization
	-
	(778,950)
	(981,103)
	(494,339)
	-
	(2,254,392)

	Less  Allowance for impairment of assets
	(644,304)
	-
	-
	-
	-
	(644,304)

	Net book value, end of year
	49,972,603
	4,721,544
	7,713,989
	9,627,165
	22,074,858
	94,110,159

	As at 31 December 2011
	
	
	
	
	
	

	Cost
	70,745,519
	11,589,874
	8,570,538
	10,280,142
	22,074,858
	123,260,931

	Less  Accumulated amortization
	(20,128,612)
	(6,868,330)
	(856,549)
	(652,977)
	-
	(28,506,468)

	Less  Allowance for impairment of assets
	(644,304)
	-
	-
	-
	-
	(644,304)

	    Net book value  
	49,972,603
	4,721,544
	7,713,989
	9,627,165
	22,074,858
	94,110,159

	
	
	
	
	
	
	

	For the year ended 31 December 2012
	
	
	
	
	
	

	Net book value, beginning of year
	49,972,603
	4,721,544
	7,713,989
	9,627,165
	22,074,858
	94,110,159

	Add Additions during the year 
	-
	697,000
	10,416,201
	-
	10,660,577
	21,773,778

	         Transfer in(out)
	-
	-
	13,044,054
	7,300,069
	(20,344,123)
	-

	Less  Amortization
	-
	(841,055)
	(5,921,600)
	(2,591,118)
	(8,179,367)
	(17,533,140)

	Less  Allowance for impairment of assets
	-
	-
	(1,131,766)
	-
	(2,059,878)
	(3,191,644)

	Net book value, end of year
	49,972,603
	4,577,489
	24,120,878
	14,336,116
	2,152,067
	95,159,153

	As at 31 December 2012
	
	
	
	
	
	

	Cost
	70,745,519
	12,220,372
	29,397,283
	15,095,006
	4,211,945
	131,670,125

	Less  Accumulated amortization
	(20,128,612)
	(7,642,883)
	(4,144,639)
	(758,890)
	-
	(32,675,024)

	Less  Allowance for impairment of assets
	(644,304)
	-
	(1,131,766)
	-
	(2,059,878)
	(3,835,948)

	    Net book value  
	49,972,603
	4,577,489
	24,120,878
	14,336,116
	2,152,067
	95,159,153


	Separate financial statements
	In Baht

	
	Copyright website
	Computer software
	Films Copyrights
	Music and video Copyrights
	Total

	For the year ended 31 December 2011
	
	
	
	
	

	Net book value, beginning of year
	7,137,455
	1,457,618
	-
	-
	8,595,073

	Add Additions during the year 
	-
	451,100
	-
	287,500
	738,600

	Less  Amortization
	-
	(433,520)
	-
	(162,945)
	(596,465)

	Less  Allowance for impairment of assets
	(644,304)
	-
	-
	-
	(644,304)

	Net book value, end of year
	6,493,151
	1,475,198
	-
	124,555
	8,092,904

	As at 31 December 2011
	
	
	
	
	

	Cost
	10,745,519
	3,206,550
	-
	287,500
	14,239,569

	Less  Accumulated amortization
	(3,608,064)
	(1,731,352)
	-
	(162,945)
	(5,502,361)

	Less  Allowance for impairment of assets
	(644,304)
	-
	-
	-
	(644,304)

	    Net book value  
	6,493,151
	1,475,198
	-
	124,555
	8,092,904

	For the year ended 31 December 2012
	
	
	
	
	

	Net book value, beginning of year
	6,493,151
	1,475,198
	-
	124,555
	8,092,904

	Add Additions during the year 
	-
	-
	6,004,608
	-
	6,004,608

	Less  Amortization
	-
	(485,866)
	(766,345)
	(124,555)
	(1,376,766)

	Less  Net book value, end of year
	6,493,151
	989,332
	5,238,263
	-
	12,720,746

	Net book value, end of year
	
	
	
	
	

	As at 31 December 2012
	
	
	
	
	

	Cost
	10,745,519
	3,202,050
	6,004,608
	287,500
	20,239,677

	Less  Accumulated amortization
	(3,608,064)
	(2,212,718)
	(766,345)
	(287,500)
	(6,874,627)

	Less  Allowance for impairment of assets
	(644,304)
	-
	-
	-
	(644,304)

	Net book value  
	6,493,151
	989,332
	5,238,263
	-
	12,720,746


14.  BANK OVERDRAFTS AND SHORT - TERM LOANS FROM FINANCIAL INSTITUTIONS
	
	In Baht

	
	Consolidated          financial statements
	Separate              financial statements

	
	2012
	2011
	2012
	2011

	Bank overdrafts
	-
	15,717,828
	-
	10,560,224

	Short - term loans 
	-
	7,000,000
	-
	7,000,000

	Total
	-
	22,717,828
	-
	17,560,224


As at 31 December 2012 and 2011, the Group has bank overdraft and short - term loan facilities amounted to Baht 43 million, are guaranteed by a director of The Group, with interest charged loan rate MOR and MLR. The Director has cancelled his guarantee on such loan credit facilities on 11 January 2013.
15.  OTHER PAYABLES
	
	In Baht

	
	Consolidated              financial statements
	Separate                     financial statements

	
	2012
	2011
	2012
	2011

	Other payable - related companies
	16,936,643
	29,688,335
	24,031,507
	33,754,049

	Accrued interest expense - related companies
	-
	-
	2,058,361
	191,901

	Other payable - other companies
	19,988,974
	15,826,336
	8,180,488
	6,794,406

	Accrued expense
	33,866,476
	21,758,332
	16,247,490
	13,982,541

	Payable from acquisition of assets
	2,547,596
	8,847,171
	1,462,543
	6,214,833

	        Total
	73,339,689
	76,120,174
	51,980,389
	60,937,730


16.  LIABILITIES UNDER FINANCE LEASE AGREEMENTS
	
	In Baht

	
	Consolidated              financial statements
	Separate                     financial statements

	
	2012
	2011
	2012
	2011

	Liabilities under finance lease agreements 
	36,396,939
	32,981,734
	14,882,462
	25,346,102

	Less :  Deferred Interest
	(2,629,796)
	(2,372,768)
	(781,364)
	(1,787,665)

	Total
	33,767,143
	30,608,966
	14,101,098
	23,558,437

	Less : Current portion
	(17,214,175)
	(14,544,778)
	(9,090,212)
	(11,520,881)

	 Net
	16,552,968
	16,064,188
	5,010,886
	12,037,556


17.  EMPLOYEE BENEFIT OBLIGATIONS

The Group adopted TAS 19 Employee Benefits with effect from 1 January 2011. 
The Group operate post employment benefit and pension based on the requirement of Thai Labour Protection Act B.E. 2541 (1998) to provide retirement benefits and other long term benefit to employees based on pensionable remuneration and length of service.

	
	In Baht

	
	Consolidated              financial statements
	Separate                     financial statements

	
	2012
	2011
	2012
	2011

	Movement in the present value of the defined benefit obligations:
	
	
	
	

	For the year ended 31 December
	
	
	
	

	Defined benefit obligations at 1 January 
	12,967,998
	9,897,713
	7,309,146
	6,930,536

	Current service costs and interest 
	5,942,464
	3,070,285
	3,763,750
	378,610

	Defined benefit obligations at 31 December 
	18,910,462
	12,967,998
	11,072,896
	7,309,146

	
	
	
	
	

	Expense recognised in profit or loss:
	
	
	
	

	For the year ended 31 December
	
	
	
	

	Current service costs
	3,489,267
	2,768,869
	1,912,541
	324,049

	Interest on obligation
	325,159
	301,416
	86,960
	54,561

	Actuarial loss
	2,128,038
	-
	1,764,249
	-

	Total
	5,942,464
	3,070,285
	3,763,750
	378,610


	The above expense recognised in profit or loss is recognised in the following line items.

	
	In Baht

	
	Consolidated              financial statements
	Separate                     financial statements

	
	2012
	2011
	2012
	2011

	For the year ended 31 December
	
	
	
	

	Administrative expenses
	5,942,464
	3,070,285
	3,763,750
	378,610


Principal actuarial assumptions at the reporting date 
	
	Consolidated and Separate financial statements

	
	2012
	2011

	For the year ended 31 December
	
	

	Discount rate
	3.91 - 4.41 % per annum
	4.05 - 4.44% per annum

	Salary increase rate
	5%
	5%

	Employee turnover rate
	Scale related to Age ranging from 0-18%
	Scale related to Age ranging from    0-18%

	Mortality rate
	According to Thailand TMO 2008                      male and female tables
	According to Thailand TMO 1997 male and female tables


18.  SHARE CAPITAL AND PREMIUM ON SHARE CAPITAL 
According to the resolution of the Board of directors’ meeting no.1/2012 held on 22 February 2012 and  the ordinary shareholders’ meeting for year 2012 held on 8 March 2012, to approve are as follow ;
· The resolution to approved the change of par value from Baht 10 per share to Baht  0.10 per share (from 10 million common shares of Baht 10 each to 1,000 million common shares of Baht 0.10 each).
· The resolution to approve the increase of the Company’s authorized share capital from Baht 100 million (divided into 1,000 million common shares of Baht 0.10 each) to Baht 125 million (divided into 1,250 million common shares of Baht 0.10 each). 
The Company registered the increase of share capital with the Ministry of Commerce on 9 March 2012.

At the extraordinary shareholders’ meeting held on 29 August 2012.
· The resolution to approve the decrease of authorized share capital from Baht 125 million (divided into 1,250 million common shares of Baht 0.10 each) to Baht 100 million (divided into 1,000 million common shares of Baht 0.10 each). The Company registered with the Ministry of Commerce on 7 September 2012.

· The resolution to approve the increase of authorized share capital from Baht 100 million (divided into 1,000 million common shares of Baht 0.10 each) to Baht 115.5 million (divided into 1,155 million common shares of Baht 0.10 each). The additional common shares are offered to exciting shareholders according to their shareholdings. The shareholder assigned the right and authority to responsible directors or person from the Board of Director for consideration in detail and related conditions eg. Number of issuing of common shares, pricing, timing and paid-up for share subscription. 
At the Board of directors’ meeting no.5/2012 held on 7 September 2012.
· Offering price of Baht 0.12 per share. As a result of the Public Offering held in September 2012, the Company received the proceeds of Baht 18.6 million which was separately recorded as share capital of Baht 15.5 million common shares of Baht 0.10 each and premium on shares capital of approximately Baht 3.1 million. The Company registered the paid-up share capital with the Ministry of Commerce on 7 September 2012.
At the extraordinary shareholders’ meeting held on 23 November 2012.
· The resolution to approve the increase of the Company’s authorized share capital from Baht 115.5 million (divided into 1,155 million common shares of Baht 0.10 each) to Baht 140 million (divided into 1,400 million common shares of Baht 0.10 each). The Company registered the paid-up share capital with the Ministry of Commerce on 14 December 2012 were offered to the public. 
As at 31 December 2012, the Company has the authorized share capital amounted to Baht 140 million (divided into 1,400 million common shares at Baht 0.10 par value). The Company has  paid-up share capital amounted to Baht 115.5 million (divided divided into 1,155 million common shares at Baht 0.10 par value) and premium on common shares of approximately Baht 3.1 million. ( 31 December 2012, the Company has authorized the paid-up share capital amounting to Baht 100 million divided into 10 million common shares of Baht 10 each).

19.  LEGAL RESERVE AND DIVIDEND
The detail of legal reserve and dividend for the year ended 31 December 2012 and 2011 are as follow ;

	Operating
	The Board of Directors/ Shareholders’ meeting
	Date of meeting
	Date of Dividend paid
	Dividend per share   (In Baht)
	Total Dividends       paid          (In Million Baht)
	Appropriated for    Legal reserve

	
	
	
	
	
	
	% per net profit
	Amount   (In Million Baht)

	
	
	
	
	
	
	
	

	2012
	6/2012
	07/11/2012
	26/11/2012
	0.104
	120.12
	-
	-

	
	3/2012
	08/08/2012
	24/08/2012
	0.134
	134.00
	-
	-

	
	2/2012
	09/05/2012
	11/05/2012
	0.127
	127.00
	5%
	0.43

	
	1/2012
	14/03/2012
	16/03/2012
	0.039
	  39.00
	5%
	2.07

	2011
	AGM/2012
	08/03/2012
	12/03/2012
	1.250
	  12.50
	-
	-

	
	
	
	
	
	432.62
	
	2.50

	2011
	11/2011
	21/12/2011
	22/12/2011
	4.00
	40.00
	-
	-

	
	10/2011
	26/11/2011
	29/11/2011
	8.25
	82.50
	-
	-

	
	08/2011
	19/10/2011
	19/10/2011
	6.00
	60.00
	-
	-

	
	07/2011
	17/08/2011
	18/08/2011
	3.25
	32.50
	-
	-

	
	05/2011
	13/07/2011
	21/07/2011
	2.00
	20.00
	-
	-

	
	04/2011
	15/06/2011
	16/06/2011
	6.75
	67.50
	-
	-

	
	02/2011
	20/04/2011
	28/04/2011
	8.75
	87.50
	-
	-

	2010
	AGM/2011
	23/03/2011
	25/03/2011
	1.68
	16.80
	-
	-

	
	
	
	28/04/2011
	0.32
	  3.20
	-
	-

	
	
	
	Total
	41.00
	410.00
	
	-


The legal reserve was set up in accordance with the provision of the Civil and Commercial Code which requires the appropriation as legal reserve of at least 5% of net income at each dividend declaration  until the reserve reaches 10% of the registered capital. The legal reserve is not available for dividend distribution. As at 31 December 2012, the Company appropriated the legal reserve increase amounted to Baht 1.5 million. In the year 2012, increase in the legal reserve amounted to Baht 4.0 million.  At present, the statutory reserve has fully been set aside.
20.   BASIC EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit attributable to shareholders by the weighted average number of common shares in issue during the period. The number of common shares are adjusted by the new issuance of common shares which par value as discussed in Note 18 is changed from as the change in number of common shares are incurred in the first day of the year 2011. The basic earnings per share for year ended 31 December 2011 have recalculated for comparison purposes with those of current period.

21.  EXPENSES BY NATURE


  Significant expenses by nature for the year ended 31 December 2012 and 2011 are as follows:

	 
	In Baht

	 
	Consolidated             financial statements
	Separate                     financial statements

	 
	2012
	2011
	2012
	2011

	Changes in finished goods and work in process 
	(3,929,331)
	1,905,881
	-
	-

	Service
	39,420,193
	30,270,377
	-
	-

	Cost of service to network
	242,511,030
	173,749,857
	948,038,424
	729,507,671

	Cost of production
	30,276,082
	31,997,099
	-
	-

	Staffs costs
	224,072,533
	191,445,731
	94,496,847
	105,907,475

	Utilities
	62,865,161
	53,011,649
	57,951,774
	51,436,008

	Advertising and sales promotion
	61,560,100
	54,098,393
	19,133,742
	30,480,630

	Depreciation and amortization
	46,729,987
	22,569,648
	19,096,915
	12,348,903

	Provision for diminution in value of inventories and obsolescence (reversal)
	1,782,569
	(2,787,276)
	-
	-


22.  SEGMENTS INFORMATION
The operations of the Group operate in three geographical areas ;Thailand, Korea and Indonesia; However, as the amount of revenues and operating result generated in Indonesia and Korea insignificant , these financial statements do not present the financial information by segment
The Group operates business segments involve value-added service thru mobile network, the internet and the entertainment media, in one geographic of Thailand as follows. 

A.
Media and Content Business consist of Mobile value added service (MVAS), Internet business, Publishing business and TV business
B.
Entertainment Business consist of Music business and Movie business
Consolidated financial statements
The details of business segments information for the year ended 31 December 2012 and 2011 are as follows:
	
	Consolidated financial statements ( In Million Baht)

	
	Media and content business
	Entertainment business
	Total

	
	2012
	2011
	2012
	2011
	2012
	2011

	Revenue
	1,460.35
	1,234.66
	77.86
	55.82
	1,538.21
	1,290.48

	Cost
	(507.21)
	(433.29)
	(51.25)
	(34.81)
	(558.46)
	(468.10)

	Gross profit
	953.14
	801.37
	26.61
	21.01
	979.75
	822.38

	Selling expenses
	
	
	
	
	(87.63)
	(80.43)

	Administrative expenses
	
	
	
	
	(242.36)
	(176.19)

	Operating profit
	
	
	
	
	649.76
	565.76

	Other income
	
	
	
	
	23.66
	29.65

	Finance cost
	
	
	
	
	(3.70)
	(3.75)

	Income tax
	
	
	
	
	(62.42)
	(92.36)

	Profit for the year
	
	
	
	
	607.30
	499.30


23.  PROMOTIONAL PRIVILEGES

The 2 subsidiaries were granted promotion certificates from the Board of Investment according to Investment Promotion Act B.E. 2520 for 2 projects as follows:

Project 1 Promotion certificate No. 1029(7)/2554, dated 11 January 2011 for software of ENTERPRISE SOFTWARE, DIGITAL CONTENT. A subsidiary registered for operation with BOI on 31 July 2011. Promotion privileges included exemption of import duty tax for machinery, exemption of corporate income tax for eight years from the date of first derived income.
Project 2 Promotion certificate No. 2220(2)/2553, dated 10 November 2010 for Production Film Services. As at 31 December 2012 and 2011, A subsidiary have not received the promotion privileges because they have not complied with promotion conditions according to the promotion certificates. Promotion privileges included exemption of import duty tax for machinery, exemption of corporate income tax for five years from the date of first derived income.

24.  FINANCIAL INSTRUMENTS

The principal financial risks faced by the Group are liquidity risk, exchange rate risk, interest rate risk and credit risk. The risk management policies of these particular risks are as follows:

24.1 Liquidity Risk

Liquidity risk, or funding risk, is the risk that the Group will encounter difficulty in raising funds to meet commitments associated with financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly at close to its fair value. 
24.2
Exchange rate risk
In the international trading, the subsidiary was exposed to risk in changes of exchange rate. At the statements of financial position date, the subsidiary does not enter into forward exchange agreement to mitigate the risk. 

24.3
Interest Rate Risk

The Group is exposed to interest rate risks because it held deposits and liability to financial institutions. However, The Company believed that the future fluctuation on market interest rate would not provided significant effect to their operation and cash flow, therefore, no financial derivative was adopted to manage such risks.

24.4
Credit Risk

The Group is exposed to credit risks mainly relating to their trade accounts receivable. However, the management has policies to provide adequate allowances for any possible losses that might be incurred in connection with their receivables.

24.5
Fair Value

The financial assets and liabilities include cash and equivalents; trade accounts receivable, other accounts receivable, loans to, trade accounts payable, other accounts payable, loans from and accrued expenses. Their carried values approximate to their fair values.

25.  COMMITMENT AND CONTINGENT LIABILITIES
25.1
COMMITMENT
As at 31 December 2012, the Group had commitment and contingent liabilities related to rental and service agreement as follows:
	
	In Million Baht

	Pay with in
	

	1 year
	56.52

	2 – 3 years
	30.13

	Over 3 years
	3.26

	Total
	89.91


25.2
CONTINGENT LIABILITIES
As at 31 December 2012
The Group has contingent liabilities in respect of letter of guarantee issued by bank amount Baht 5.7 million for request to provide service of audio text, accommodation booking and petrol usage.

The Company has contingent liabilities in respect of credit guarantee for Mono Travel Co., Ltd. the subsidiary, amount Baht 8 million without fee. The Company has cancelled its guarantee on such loan credit facilities on 11 January 2013.
26.  ELIMINATION OF TRANSACTION IN CONSOLIDATED FINANCIAL STATEMENT FOR  THE YEAR 2011
In consolidated financial statement for the year 2011, the group has not eliminated transaction relating to gain on liquidation of subsidiaries of Baht 7.3 million with the non-controlling interest. In order to present the consolidated financial statement for the year 2011 properly, the Group has adjusted for elimination of such transaction. However, there is no impact to net profit of the parent and shareholders’ equity.
27.  RECLASSIFICATION

Certain accounts in 2011 financial statements have been reclassified complying with the presentation in the 2012 financial statements as follows:
	
	In Baht

	
	Consolidated financial statement
	Separate financial statement

	
	Before

reclassification
	Reclassification
	After

reclassification
	Before

reclassification
	Reclassification
	After

reclassification

	STATEMENTS OF FINANCIAL POSITION
	
	
	
	
	

	Other receivables
	-
	6,422,450
	6,422,450
	-
	18,641,090
	18,641,090

	Other receivable  -  Related  companies
	2,911,702
	(2,911,702)
	-
	16,326,890
	(16,326,890)
	-

	Shot – term loan to subsidiaries
	-
	-
	-
	70,174,205
	(237,255)
	69,936,950

	Inventories
	25,718,412
	(22,074,859)
	3,643,553
	-
	-
	-

	Current assets
	17,261,159
	(3,510,748)
	13,750,411
	9,960,587
	(2,076,945)
	7,883,642

	Intangible asset
	72,035,300
	22,074,859
	94,110,159
	-
	-
	-

	Trade account payables
	96,949,415
	(4,287)
	96,945,128
	-
	-
	-

	Other payable
	-
	76,120,174
	76,120,174
	-
	60,937,730
	60,937,730

	Others payable - related companies
	29,688,335
	(29,688,335)
	-
	33,754,049
	(33,754,049)
	-

	Short – term loan from subsidiaries
	-
	-
	-
	-
	67,850,000
	67,850,000

	Short – term loan and accrued interest from related persons and companies
	-
	-
	-
	68,041,901
	(68,041,901)
	-

	Accrued expenses
	48,929,018
	(48,929,018)
	-
	26,572,943
	(26,572,943)
	-

	Other current liabilities
	15,724,958
	2,501,466
	18,226,424
	9,981,813
	(418,837)
	9,562,976

	STATEMENTS OF COMPREHENSIVE INCOME
	
	
	
	
	
	

	Revenues from Sales and Services
	1,303,019,603
	(12,531,331)
	1,290,488,272
	1,225,851,937
	(15,027,162)
	1,210,824,775

	Other incomes
	30,980,418
	(1,330,256)
	29,650,162
	57,936,262
	(800,000)
	57,136,262

	Cost of Sales and Services
	484,008,155
	(15,904,749)
	468,103,406
	885,452,169
	(15,827,162)
	869,625,007

	Selling expenses
	80,760,241
	(325,144)
	80,435,097
	-
	-
	-

	Administrative expenses
	146,830,006
	29,356,419
	176,186,425
	125,792,287
	20,482,163
	146,274,450

	Management’s benefits
	26,988,113
	(26,988,113)
	-
	20,482,163
	(20,482,163)
	-


28. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were authorized for issue by the Company’s Board of directors on 26 February 2013.
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