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1. GENERAL INFORMATION

Mono Technology Company Limited was established on 15 March 2002. The office is located at 200 Jasmine International Tower floor 16th, Moo 4, Changwattana Road, Pakkred Nonthaburi. The core business of the Group are as follows:
1. Content business: provide content through several channels such as internet, mobile phone, and fixed line phone.

2. E-commerce business: sell products and services on the websites, also act as online travel agency offering hotel accommodations, tour package, and air ticket.
3. Entertainment businesses (Production and distribution of film, audio and entertainment magazine)
2. BASIS OF FINANCIAL STATEMENTS
The Consolidated and Separate financial statements have been prepared in accordance with Thai generally accepted accounting principles under the Accounting Act, B.E.2543 being those Thai Accounting Standards issued under the Accounting Profession Act, B.E. 2547. 
The preparation of financial statements in conformity with Thai generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the amounts of revenues and expenses in the reported periods. Although these estimates are based on management’s best knowledge of current events and actions, actual results may differ from those estimates.
The consolidated financial statements have been included the financial statement of Mono Technology Company Limited and its subsidiaries that the company being influence over the control are as follows ;
	
	Percentage of shareholding
	Activities

	Company name
	2011
	2010
	

	· Subsidiaries directly held by the Company
	
	
	

	Mono Generation Co., Ltd.
	100
	100
	Production , distribution and service of entertainment contents , magazine and other books , Including motion picture , music and other entertainment media

	Mono Travel Co., Ltd.
	100
	100
	Service of offering hotel accommodations, tour package and air ticket , Including production and service of contents

	PT Mono Technology Indonesia
	91
	91
	Content business: provide content through several channels

	Mono Production Co., Ltd.
	100
	100
	Production of the film                                             (non operation)

	Mono Info Systems Co., Ltd.
	100
	100
	Production , manufacturers and providers software Enterprise software and Digital content


	
	Percentage of shareholding
	Activities

	Company name
	2011
	2010
	

	Mono Technology  Korea Corporation
	100
	-
	Content business: provide content through several channels

	Mono Entertainment Co., Ltd.
	100
	-
	Production , distribution and service of entertainment contents , magazine and other books , Including motion picture , music and other entertainment media

	· Subsidiaries held by Mono Generation Company Limited

	Mono Film Co., Ltd.
	100
	100
	Production television program ,film and other entertainment media ,including service of contents 

	· Subsidiaries held by Mono Entertainment Company Limited

	Gossip Star Co., Ltd.
	-
	100
	Advisory service of production and 

	(Registered for liquidation on 17 November  2011 and completed its liquidation process by 28 November 2011.)
	marketing of publishing and other media

	Mono Planet Co., Ltd.
	-
	100
	Service of  accommodations ,tour package 

	(Registered for liquidation on 13 July  2011 and completed its liquidation process by 7 November  2011.)
	and air ticket ,including advisory service of website

	Mono Biztrade Co., Ltd.
	-
	100
	Production and develop software computer, 

	(Registered for liquidation on 13 July  2011 and completed its liquidation process by 7 November  2011.)
	Sale and installation service of studio equipment

	Nara Innovative Co., Ltd.
	-
	100
	Radio and Television production and 

	(Registered for liquidation on 14 July  2011 and completed its liquidation process by 7 November  2011.)
	advertising service ,including quality control service of  television program and film

	Etravel Max Co., Ltd.
	-
	100
	Production and Develop of  service computer software

	(Registered for liquidation on 18 October 2010 and                                                                                     completed its liquidation process by 17 January 2011.)


On 30 November 2011, the company acquired 100% of the share capital of Mono Entertainment Co., Ltd by each amount Baht 10,000 and the book value of acquired net liabilities is Baht 60,101,797 (acquired assets value less than acquired liabilities) The excess amounting to Baht 60,111,797 is presented as adjustment from the combination of entity under common controls in the shareholders’ equity portion.
On 2 April  2010 , Mono Generation Co., Ltd. Acquired 100% of the share capital of Mono Film Co., Ltd by each amount Baht 10,000 and the book value of acquired net liabilities is Baht 33,958,404 (acquired assets value less than acquired liabilities).The excess amounting to Baht 33,968,404 is presented as adjustment from the combination of entity under common controls in the shareholders’ equity portion. 

The consolidated and the separate financial statements have been prepared under the historical cost convention except as disclosed in the accounting policies.
3. ADOPTION OF NEW ACCOUNTING STANDARDS
During 2010 and 2011, the FAP issued the following new and revised Thai Financial Reporting Standards (TFRS) relevant to the Group’s operations and effective for accounting periods beginning on or after 1 January 2011:

	TAS 1 (Revised 2009)
	Presentation of Financial Statements

	TAS 2 (Revised 2009)
	Inventories

	TAS 7 (Revised 2009)
	Statement of Cash Flows

	TAS 8 (Revised 2009)
	Accounting Policies, Changes in Accounting Estimates and Errors

	TAS 10 (Revised 2009)
	Events after the Reporting Period

	TAS 16 (Revised 2009)
	Property, Plant and Equipment

	TAS 17 (Revised 2009)
	Leases

	TAS 18 (Revised 2009)
	Revenue

	TAS 19
	Employee Benefits

	TAS 24 (Revised 2009)
	Related Party Disclosures

	TAS 27 (Revised 2009)
	Consolidated and Separate Financial Statements

	TAS 33 (Revised 2009)
	Earnings per Share

	TAS 34 (Revised 2009)
	Interim Financial Reporting

	TAS 36 (Revised 2009)
	Impairment of Assets

	TAS 37 (Revised 2009)
	Provisions, Contingent Liabilities and Contingent Assets

	TAS 38 (Revised 2009)
	Intangible Assets

	TFRS 3 (Revised 2009)
	Business Combinations

	SIC 31
	Revenue-Barter Transactions Involving Advertising Services


The adoption of these new and revised TFRS has resulted in changes in the Group’s accounting policies. The effects of these changes are disclosed in note 4 to the financial statements. 
In addition to the above new and revised TFRS, the FAP has issued during 2010 a number of other TFRS which are expected to be effective for financial statements beginning on or after 1 January  2013 and have not been adopted in the preparation of these financial statements.
	TAS 12
	Income taxes

	TAS 20 (Revised 2009)
	Accounting for Government Grants and Disclosure of Government  Assistance

	TAS 21 (Revised 2009)
	The Effects of Changes in Foreign Exchange Rates


Management is presently considering the potential impact of adopting and initially applying these new and revised TFRS on the consolidated and separate financial statement.

4. CHANGES IN ACCOUNTING POLICIES

From 1 January 2011, consequent to the adoption of new and revised TFRS as set out in note 3, the Group has changed its accounting policies in the following areas:
(
Presentation of financial statements
(
Accounting for property, plant and equipment
(
Accounting for employee benefits
Presentation of financial statements
From 1 January 2011, The Group has applied TAS 1 (revised 2009) Presentation of Financial Statements. Under the revised TAS, a set of financial statements comprises:

· Statement of financial position;
· Statement of income;

· Statement of comprehensive income;

· Statement of changes in shareholders’ equity;

· Statement of cash flows; and

· Notes to the financial statements.

As a result, the Group presents all owner changes in shareholders’ equity in the statement of changes in shareholders’ equity and all non-owner changes in shareholders’ equity in the statement of comprehensive income. Previously, all such changes were included in the statement of changes in shareholders’ equity.
Comparative information has been re-presented so that it also is in conformity with the revised standard. Since the change in accounting policy only impacts presentation aspects, there is no impact on reported profit or earnings per share.
Accounting for property, plant and equipment

The Group has applied TAS 16 (revised 2009) Property, Plant and Equipment in determining and accounting for the cost and depreciable amount of property, plant and equipment. 

The principal changes introduced by the revised TAS 16 and affecting the Group are that

(a)  
costs of asset dismantlement, removal and restoration have to be included as asset costs and subject to annual depreciation; 

(b)   the depreciation charge has to be determined separately for each significant part of an asset; and 

(c)  in determining the depreciable amount, the residual value of an item of assets has to be                  measured at the amount estimated receivable currently for the asset if the asset were already of the age and in the condition expected at the end of its useful life. Furthermore, the residual value and useful life of an asset have to be reviewed at least at each financial year-end.  

The changes have been applied prospectively in accordance with the transitional provisions of the revised TAS, except that consideration of the costs of asset dismantlement, removal and restoration, have been applied retrospectively.
Accounting for employee benefits
The Group has applied TAS 19 Employee Benefits.

Under the new policy, the Group’s obligation in respect of post-employment benefits under defined benefit plans and other long-term employee benefits recognized in the financial statements based on calculations by a qualified actuary using the projected unit credit method. Previously, this obligation was recognized as occurred. 

The Group has opted to record the entire amount of this liability as an adjustment to retained earnings as at 1 January 2011, in accordance with the transitional provisions of TAS 19 as disclosed in note 5.
5. EFFECT OF FIRST TIME ADOPTION OF THAI FINANCIAL REPORTING STANDARDS
	
	In Baht

	
	Consolidated 
financial statements
	Separate       financial statements

	Statement of financial position
	
	

	Retained earnings at 31 December 2010 - as reported
	320,084,345
	28,784,379

	Increase in employee benefit obligations
	(9,897,713)
	(6,930,536)

	Retained earnings at 1 January 2011
	310,186,632
	21,853,843

	Statement of comprehensive income for the year 

	ended 31 December  2011
	
	

	Increase in employee benefit expenses resulting in:
	
	

	Increase in administrative expenses
	3,070,285
	378,610

	Decrease in profit
	3,070,285
	378,610

	Decrease in earnings per share
	
	

	Decrease in basic earnings per share (in Baht)
	3.07
	0.38


6. SIGNIFICANT ACCOUNTING POLICIES
The principle accounting policies adopted in the preparation of the Consolidated and Separate financial statements are as follows;
6.1 Cash and cash equivalents
Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restrictions.

Deposits at financial institutions that are restricted in use are presented as “Deposits pledged as collateral” as part of non - current assets in the statements of financial position.
6.2 Trade accounts receivable 
Trade accounts receivable are carried at original invoice amount less allowance for doubtful account receivables based on a review of all outstanding amounts at the year end.
The amount of the allowance is the difference between the carrying amount of the receivable and the amount expected to be collectible. Bad debts are written off during the year in which they are identified.
Allowance for goods returns are calculated in the weighted average rate of goods returns in period 3 (three) months.  

6.3 Inventories
Compact discs are valued at the lower of cost (first-in, first-out method) or net realisable value.
Magazines and pocket books are valued at the lower of cost (specific method) or net realisable value.

Master tapes represent the accumulated costs ,consisting of expenses directly associated with production, are charged against income when the revenue has been provided
Motion picture under production represents the accumulated production and filming costs of films which are currently in production.

Motion picture production and shooting costs are amortized on the basis of projected revenues from the time the motion picture are exhibited. 
Allowance is made, where necessary, for obsolete, slow moving and defective inventories.
6.4 Investments in subsidiaries
Subsidiary, which are those entities in which the Group has an interest of more than one half of the voting rights or otherwise has power to exercise control over the operations are consolidated.
Subsidiary is consolidated from the date on which control is transferred to The Group and is no longer consolidated from the date that control ceases. All intercompany transactions, balances and unrealized gains on transactions between group companies are eliminated; unrealized losses are also eliminated unless cost cannot be recovered. Where necessary, accounting policies of subsidiary have been changed to ensure consistency with the policies adopted by the Group. Information about the minority was listed separately in the consolidated statement.
In the Company’s separate financial statements, investments in subsidiaries are reported by using the cost method.
A test for impairment is carried out when there is a factor indicating that an investment might be impaired.  If the carrying value of the investment is higher than its recoverable amount, impairment loss is charged to the statement of income.
6.5 Building improvement and equipment  and  depreciation
Building improvement and equipment are stated at historical cost less accumulated depreciation.
Depreciation is calculated on the straight line method to write off the cost of each asset to residual value over the estimated useful life as follows: 
		New
	Old
	
	Building improvement

	10  years
	5  years
	
	Machineries and equipment

	5  years
	5  years
	
	Fixture and office equipment

	5  years
	5  years
	
	Computers and accessories 
	5  years
	3  years
	
	Vehicles

	5  years
	5  years
	
				

	
	


Depreciation is included in determining income
An item of building improvement and equipment is derecognized upon disposal or when no future economic benefits are expected from its or disposal, Any gain or loss arising on disposal of an asset is included in profit or loss when the asset is derecognized.
The company changed the estimated useful lifes of the computers and accessories from 3 years to 5 years and building improvement from 5 years to 10 years. These change in accounting estimates have the effect of consolidated financial statements for the current year by Baht 7.99 million and Baht 0.52 million, respectively.
6.6 Intangible assets
Websites are stated at cost less impairment loss. 
Copyright of films , Musical and Video are amortized on the basis of estimated useful within 10 years.
Computer softwares are stated at cost less accumulated amortization. Amortization of intangible assets is calculated by straight-line method over the useful life of 3-5 years.
Amortization and loss on impairment of intangible asset are included in operating profit.
6.7 Adjustment from the combination of entity under common controls
The basis for preparation of the consolidated financial statements from the combination of entity under common controls use the equity method which assets and liabilities of acquired subsidiary will be include in the consolidated financial statements at book value. The Company recognized the difference between book value of acquired net assets lower than costs to acquisition as “Adjustment from the combination of entity under common controls”, which is supported by the accounting guidance issued by the Federation of Accounting Professions during the year 2009.
The adjustment from the combination of entity under common controls is presented in the shareholders’equity portion of statement of financial position and will be transferred to retained earnings, when the parent company disposes the investment. 

6.8 Impairment of assets
The Group reviewed the impairment of assets whenever events or changes in circumstances indicate that the recoverable amount of assets is below the carrying amount (the higher of an assets selling price or value in use). The review is made for individual assets or the cash generating unit.
In case that the carrying value of an asset exceeds its recoverable amount, The Group recognize the impairment losses in the statements of income. The reversal of impairment losses recognized in prior years is recorded as other income when there is an indication that the impairment losses recognized for the assets no longer exist or are decreased.
6.9 Revenues recognition

Revenue from services is recognized when the service are rendered.

Sales of goods are recognized when the significant risks and rewards of ownership of the goods have passed to the buyer
Revenue from box-office sharing is recognized as income when the motion pictures have been exhibited.
Revenue from motion pictures copyright are recognized as income in full when the right was delivered to licensee.
Other income and interest income are recognized on an accrual basis.

6.10 Foreign currency translation
Foreign currency transactions are translated into Thai Baht using the exchange rates prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the date in the statement of financial position are translated into Baht at the exchange rates ruling at that date. Gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies are recognized in the statement of income.
6.11 Translation of foreign currency financial statements
The financial statements of a subsidiary in foreign country have been prepared in the currency of the Rupiah and Won. Statements of income and cash flows of the subsidiary in foreign country are translated into the Group’s reporting currency at the weighted average exchange rates for the period and statements of financial position are translated at the exchange rates ruling on the statements of financial position date. Currency translation differences arising from the retranslation of the net investment in foreign entities are taken to shareholders’ equity.

6.12 Accounting for leases - where the Group is the lessee
Leases transferring all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalized at the inception of the lease at the lower of the fair value of the leased property or the present value of the minimum lease payments.  Each lease payment is allocated to the principal and to the finance charges so as to achieve a constant rate on the finance balance outstanding. The outstanding rental obligations, net of finance charges, are included in other long-term payables. The interest element of the finance cost is charged to the statement of comprehensive income over the lease period. The property, plant or equipment acquired under finance leases is depreciated over the useful life of the asset.
Leases not transferring a significant portion of the risks and rewards of ownership to the lessee are classified as operating leases. Payments made under operating leases (net of any incentives received from the lesser) are charged to the statement of income on a straight-line basis over the period of the lease.
6.13 Basic earnings per share
Basic earnings per share are calculated by dividing net income by the weighted average number of common shares.

6.14 Financial instruments
Financial assets carried on the statements of financial position include cash and cash equivalents, trade accounts receivable, other accounts receivable and loan to. Financial liabilities carried on the statements of financial position include trade accounts payable, other accounts payable, loan and accrued expense. The particular recognition methods adopted are disclosed in the individual policy statements associated with each item.
6.15 Related parties
Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the company, including holding  companies, subsidiaries and fellow subsidiaries are related parties of the company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.
6.16 Provisions
Provisions are recognized when the Group has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made. Where the Group expect a provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain.
7. TRANSACTIONS WITH RELATED COMPANIES 
7.1   Relationships and pricing policies
	
	Relationship

	Subsidiaries :
	2011
	2010

	Mono Generation Co., Ltd.
	Shareholding and Directorship
	Shareholding and Directorship

	Mono Travel Co., Ltd.
	Shareholding and Directorship
	Shareholding and Directorship

	Mono Production Co., Ltd.
	Shareholding and Directorship
	Shareholding and Directorship

	Mono Info System Co., Ltd.
	Shareholding and Directorship
	Shareholding and Directorship

	PT Mono Technology Indonesia
	Shareholding and Directorship
	Shareholding and Directorship

	Mono Technology Korea Corporation
	Shareholding and Directorship
	-

	Mono Entertainment Co., Ltd.
	Shareholding and Directorship
	Being Controlled and Directorship

	Mono Film Co., Ltd.
	Shareholding by Mono Generation Co., Ltd. and Directorship
	Shareholding by Mono Generation Co., Ltd. and Directorship

	Mono Planet Co., Ltd.
	Shareholding by Mono Entertainment Co., Ltd. and Directorship
	Being Controlled and Directorship

	Mono Biztrade Co., Ltd.
	Shareholding by Mono Entertainment Co., Ltd. and Directorship
	Being Controlled and Directorship

	Gossip Star Co., Ltd.
	Shareholding by Mono Entertainment Co., Ltd. and Directorship
	Being Controlled and Directorship

	Nara Innovative Co., Ltd.
	Shareholding by Mono Entertainment Co., Ltd. and Directorship
	Being Controlled and Directorship

	Etravel Max Co., Ltd.
	Shareholding by Mono Entertainment Co., Ltd. and Directorship
	Being Controlled and Directorship

	Related companies :
	
	

	Triple T Broadband Plc.
	Directorship 
	Directorship 

	Triple T  Internet Co., Ltd. 
	Directorship 
	Directorship 

	Jasmine International Plc.
	Shareholding and Directorship
	Shareholding and Directorship

	Jasmine Internet Co., Ltd.
	Directorship 
	Directorship 

	Jastel Network Co., Ltd.
	Directorship 
	Directorship 

	Premium Assets Co., Ltd.
	Directorship 
	Directorship 

	Toyota PS Enterprise Co., Ltd.
	Directorship 
	Directorship 

	Acument Co., Ltd.
	Directorship 
	Directorship 

	Related person :
	
	

	Mr.Pete  Bodharamik
	Shareholder and director
	Shareholder and director


	
	Pricing policy

	Content providing income
	At agreed contract prices.

	Revenues from advertising
	At agreed contract prices.

	Revenue from tourism service
	At normal business prices, as same as other entities.

	Management income / Other income
	At agreed contract prices.

	Cost of sale and services
	At agreed contract prices.

	Selling expenses
	At agreed contract prices.

	Administrative expenses
	At agreed contract prices.

	Loans from / Loans to  
	At Interest rate 3.00 % per annum                                            (2010: At Interest rate 1.5% per annum)

	Guarantee
	No fee charged


7.2
Balances of transactions with subsidiaries , person and related companies

Balances of transactions with subsidiaries , person and related companies as at 31 December 2011 and 2010 are as follows :

	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2011
	2010
	2011
	2010

	Trade accounts receivable
	
	
	
	

	Related companies
	7,391,076
	8,088,852
	7,391,076
	8,088,852

	Other accounts receivable
	
	
	
	

	Subsidiaries
	-
	-
	16,326,890
	2,828,692

	Related companies 
	2,911,702
	-
	-
	-

	   Total
	2,911,702
	-
	16,326,890
	2,828,692

	Short-term loans and interest receivable
	
	
	

	Subsidiaries
	
	
	
	

	Principal
	-
	-
	69,936,950
	-

	Interest receivable
	-
	-
	237,255
	-

	   Total
	-
	-
	70,174,205
	-


The Movement of short-term loans to subsidiaries for the year ended 31 December 2011 are as follows:
	
	In Baht

	
	Balance as at
	
	Balance as at

	
	1 January
	Movement
	31 December

	
	2011
	Increase
	Decrease
	2011

	Separate financial statements
	
	
	
	

	Mono Generation Co., Ltd.
	-
	28,000,000
	28,000,000
	-

	Mono Info Systems Co., Ltd.
	-
	65,000,000
	-
	65,000,000

	PT Mono Technology Indonesia
	-
	5,510,250
	573,300
	4,936,950

	   Total
	-
	98,510,250
	28,573,300
	69,936,950


	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2011
	2010
	2011
	2010

	Dividends receivable
	
	
	

	Subsidiaries
	-
	-
	23,599,331
	25,799,901

	
	
	
	
	

	Deposit
	
	
	
	

	Related company
	7,037,811
	5,406,379
	7,037,811
	1,938,056

	Trade accounts payable
	
	
	
	

	Subsidiaries
	-
	-
	179,875,657
	73,531,324

	Related companies
	6,077,740
	1,637,692
	6,077,740
	1,637,692

	   Total
	6,077,740
	1,637,692
	185,953,397
	75,169,016

	
	

	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2011
	2010
	2011
	2010

	Other payables
	
	
	
	

	Subsidiaries
	-
	-
	5,038,480
	3,864,681

	Related companies
	29,688,335
	12,887,505
	28,715,569
	5,704,058

	   Total
	29,688,335
	12,887,505
	33,754,049
	9,568,739

	Short term loan and accrued interest
	
	
	
	

	Principal
	
	
	
	

	Subsidiaries
	-
	-
	67,850,000
	4,850,000

	Related person 
	-
	8,630,664
	-
	-

	Accrued interest
	
	
	

	Subsidiaries
	-
	-
	191,901
	-

	Related person 
	-
	8,936,694
	-
	-

	   Total
	-
	17,567,358
	68,041,901
	4,850,000

	Short-term loans from subsidiary - liquidation
	
	
	

	Etravel Max Co., Ltd.
	-
	1,062,065
	-
	-


The Movement of short-term loan from related person and subsidiaries for the year ended 31 December  2011 are as follows:
	
	In Baht

	
	Balance as at
	
	Balance as at

	
	1 January
	Movement
	31 December 

	
	2011
	Increase
	Decrease
	2011

	Consolidated financial statements
	
	
	
	

	Related person
	8,630,664
	-
	8,630,664
	-

	Separate financial statements
	
	
	
	

	Subsidiaries
	4,850,000
	82,045,534
	19,045,534
	67,850,000


7.3  Revenues and expenses with subsidiaries and related person and companies
Revenues and expenses with subsidiaries , related person and companies for the years ended 31 December 2011 and 2010 are as follows:
	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2011
	2010
	2011
	2010

	Sales and service
	
	
	
	

	Subsidiaries
	-
	-
	15,041
	9,871,633

	Related companies
	16,499,663
	14,300,909
	15,720,015
	10,941,555

	   Total
	16,499,663
	14,300,909
	15,735,056
	20,813,188

	Other income
	
	
	
	

	Subsidiaries
	-
	-
	30,367,691
	2,213,633

	Related companies
	2,140,000
	-
	2,140,000
	-

	   Total
	2,140,000
	-
	32,507,691
	2,213,633

	Interest income
	
	
	
	

	Subsidiaries
	-
	-
	272,782
	97,216

	Dividends income
	
	
	
	

	Subsidiaries
	-
	-
	261,894,235
	181,079,277

	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2011
	2010
	2011
	2010

	Cost of  sales and service
	
	
	
	

	Subsidiaries
	-
	-
	611,063,035
	623,378,942

	Related companies
	15,944,442
	5,261,266
	15,827,162
	5,261,266

	   Total
	15,944,442
	5,261,266
	626,890,197
	628,640,208

	Selling expenses
	
	
	
	

	Subsidiaries
	-
	-
	10,925,811
	4,444,353

	Related companies
	672,818
	-
	-
	-

	   Total
	672,818
	-
	10,925,811
	4,444,353

	Administrative expenses
	
	
	
	

	Subsidiaries
	-
	-
	480,181
	43,804,946

	Related companies
	49,549,351
	34,136,074
	47,061,614
	20,066,205

	   Total
	49,549,351
	34,136,074
	47,541,795
	63,871,151

	Interest expenses
	
	
	
	

	Subsidiaries
	-
	-
	192,929
	-

	Related person
	-
	608,523
	-
	-

	   Total
	-
	608,523
	192,929
	-


8. CASH AND CASH EQUIVALENTS
	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2011
	2010
	2011
	2010

	Cash
	100,695
	53,065
	50,000
	50,000

	Deposits at financial institutions  
	45,857,822
	42,189,710
	11,654,355
	7,607,063

	            Total
	45,958,517
	42,242,775
	11,704,355
	7,657,063


For the years 2011 and 2010, The weighted average effective interest rates of deposits at financial institutions 0.79 % and 0.50 % per annum, respectively.
9. TRADE ACCOUNTS RECEIVABLE
The aging of outstanding balances as at 31 December 2011 and 2010 are as follows :
	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2011
	2010
	2011
	2010

	Related companies
	
	
	
	

	Not yet due receivables
	1,463,980
	1,219,694
	1,463,980
	1,219,694

	Over due : less than 3 months
	4,657,392
	6,869,158
	4,657,392
	6,869,158

	Over due : 3 - 6  months
	1,269,704
	-
	1,269,704
	-

	Total trade accounts receivable            

  - related companies
	7,391,076
	8,088,852
	7,391,076
	8,088,852

	Other companies
	
	
	
	

	 Not yet due receivables
	245,097,898
	261,364,102
	232,146,635
	228,233,934

	 Over due : less than 3 months
	27,546,716
	13,146,709
	20,662,158
	8,892,487

	 Over due : 3 - 6  months
	4,281,875
	1,103,215
	4,173,968
	1,059,185

	 Over due : 6 - 12  months
	5,669,501
	3,672,687
	2,439,960
	2,088,100

	 Over due : over 12 months
	6,418,275
	12,898,451
	2,715,946
	1,544,776

	      Total
	289,014,265
	292,185,164
	262,138,667
	241,818,482

	Less Allowance for sale return 
	(8,198,466)
	(9,197,026)
	-
	-

	Total
	280,815,799
	282,988,138
	262,138,667
	241,818,482

	Less Allowance for doubtful accounts
	(6,746,795)
	(13,130,902)
	(2,730,551)
	(1,095,796)

	Trade accounts  receivable  - other – net
	274,069,004
	269,857,236
	259,408,116
	240,722,686


10. INVENTORIES
	
	Consolidated financial statements (In Baht)

	
	At Cost
	Allowance for obsolescence of inventories
	Inventories – net

	
	2011
	2010
	2011
	2010
	2011
	2010

	Finished goods
	5,878,025
	16,078,353
	(2,695,042)
	(5,482,318)
	3,182,983
	10,596,035

	Work in process
	22,535,429
	14,240,982
	-
	-
	22,535,429
	14,240,982

	Total
	28,413,454
	30,319,335
	(2,695,042)
	(5,482,318)
	25,718,412
	24,837,017


11. INVESTMENTS IN SUBSIDIARIES
      As at 31 December 2011 and 2010, the company had investment in subsidiaries are as follows:
	
	Paid up
	
	

	
	Share capital
	shareholding
	In Million Baht

	
	(In Million Baht)
	(%)
	Cost method
	Dividend income

	Company name 
	2011
	2010
	2011
	2010
	2011
	2010
	2011
	2010

	Mono Generation Co., Ltd.
	132.00
	132.00
	100.00
	100.00
	52.01
	52.01
	108.89
	157.08

	Mono Travel Co., Ltd.
	20.00
	20.00
	100.00
	100.00
	9.31
	9.31
	13.00
	24.00

	Mono Production Co., Ltd.
	5.00
	5.00
	100.00
	100.00
	5.00
	5.00
	-
	-

	Mono Info Systems Co., Ltd.
	8.00
	2.00
	100.00
	100.00
	8.00
	2.00
	140.00
	-

	PT Mono Technology Indonesia
	3.70
	3.70
	91.00
	91.00
	3.42
	3.42
	-
	-

	Mono Technology Korea      Corporation
	2.64
	-
	100.00
	-
	2.64
	-
	-
	-

	Mono Entertainment Co., Ltd.
	3.00
	-
	100.00
	-
	0.01
	-
	-
	-

	Total
	
	
	80.39
	71.74
	261.89
	181.08


According to the resolution of the Board of directors’meeting of Mono Technology Co.,Ltd.No. 5/2011 held on 13 July 2011 , had the resolution to approve the establishment of subsidiary , Mono Technology Korea Corporation, is engaged in business of service of radio text and entertainment content in Korea. The subsidiary was incorporation on 20 September 2011.

According to the resolution of the Board of directors’meeting of Mono Technology Co.,Ltd.No. 9/2011 held on 9 November 2011, had the resolution to approve the acquisition of the investment , Mono Entertainment Co., Ltd. with the percentage of holding of 100% of authorized share , is engaged in business of production , distribution and service of entertainment contents , magazine and other books , Including motion picture , music and other entertainment media.

12. INVESTMENT IN SUBSIDIARIES – LIQUIDATION
On 13, 14 July and 17 November 2011 subsidiaries held by Mono Entertainment Co., Ltd. to liquidate the company, which the subsidiary 100% of share capital follow;
· Mono Planet Co., Ltd
· Mono Biztrade Co., Ltd.
· Nara Innovative Co.,Ltd.

· Gossip Star Co., Ltd.
The total book value of net assets of subsidiaries at the date of the dissolution are as follows.
	
	In Baht

	Cash and cash equivalents
	596,257

	Short - term loans and interest receivable  - related companies
	16,491,800

	Building improvement and equipment – net
	263

	Total book value of net assets.
	17,088,320

	Investments - net of subsidiaries at the date of the dissolution
	(9,766,811)

	Profit on liquidation of subsidiaries
	7,321,509


Etravel Max Co.,Ltd., subsidiaries held by Mono Entertainment Co., Ltd. (100% of share capital) registered its dissolution with the Ministry of Commerce on 18 October 2010 the Subsidiary has completed the liquidation on 17 January 2011, as at 31 December 2010, the Group has investments in subsidiaries – liquidation Baht 1,109,654.

13. BUILDING IMPROVEMENT AND EQUIPMENT
	
	Consolidated financial statements (In Baht)

	
	Building improvement
	Machineries and equipment
	Fixture and office equipment 
	Computers and Accessories
	Vehicles
	Construction   in progress 
	Total

	As at 31 December 2010
	
	
	
	
	
	
	

	      Cost
	16,863,897
	20,058,217
	10,683,980
	74,959,048
	9,750,452
	-
	132,315,594

	      Less  Accumulated depreciation
	(11,806,897)
	(8,434,673)
	(6,845,020)
	(46,093,758)
	(4,216,286)
	-
	(77,396,634)

	      Net book value  
	5,057,000
	11,623,544
	3,838,960
	28,865,290
	5,534,166
	-
	54,918,960

	Transactions during the year ended 
	
	
	
	
	
	

	31 December 2011
	
	
	
	
	
	
	

	      Net book value, beginning of year  
	5,057,000
	11,623,544
	3,838,960
	28,865,290
	5,534,166
	-
	54,918,960

	      Add Acquisitions
	3,462,371
	3,821,534
	9,943,745
	29,232,759
	5,152,375
	9,774,920
	61,387,704

	Transfer in (out)
	5,109,772
	-
	-
	-
	-
	(5,109,772)
	-

	      Less  Write off/disposals – net
	(112,546)
	(87,831)
	(10,786)
	(12,741)
	-
	-
	(223,904)

	Assets of subsidiaries at        the date of the liquidation
	-
	(48)
	(188)
	(27)
	-
	-
	(263)

	               Depreciation
	(1,390,364)
	(3,437,130)
	(2,157,849)
	(11,463,127)
	(1,866,786)
	-
	(20,315,256)

	     Net book value, end of year 
	12,126,233
	11,920,069
	11,613,882
	46,622,154
	8,819,755
	4,665,148
	95,767,241

	As at 31 December 2011
	
	
	
	
	
	
	

	      Cost
	24,232,711
	23,157,224
	20,303,396
	103,554,283
	14,902,827
	4,665,148
	190,815,589

	      Less  Accumulated depreciation
	(12,106,478)
	(11,237,155)
	(8,689,514)
	(56,932,129)
	(6,083,072)
	-
	(95,048,348)

	      Net book value  
	12,126,233
	11,920,069
	11,613,882
	46,622,154
	8,819,755
	4,665,148
	95,767,241


As at 31 December 2011 and 2010, the Group had building improvement and equipment gross carrying amounts that are fully depreciated, these are still in active use amounting of approximately Baht 43.03 million and Baht 36.75 million , respectively.

As at 31 December 2011 and 2010, the Group had equipment and vehicles liabilities under finance lease agreements, with net book value to Baht 35.07 million and Baht 19.04 million, respectively.

	
	Separate financial statements (In Baht)

	
	Building improvement
	Machineries and equipment
	Fixture and office equipment 
	Computers and Accessories
	Vehicles
	Construction   in progress 
	Total

	As at 31 December 2010
	
	
	
	
	
	
	

	      Cost
	2,779,494
	1,452,742
	3,240,605
	52,974,829
	683,199
	-
	61,130,869

	      Less  Accumulated depreciation
	(780,179)
	(790,840)
	(1,412,054)
	(29,771,299)
	(256,807)
	-
	(33,011,179)

	      Net book value  
	1,999,315
	661,902
	1,828,551
	23,203,530
	426,392
	-
	28,119,690

	Transactions during the year ended 
	
	
	
	
	
	

	31 December 2011
	
	
	
	
	
	
	

	      Net book value, beginning of year  
	1,999,315
	661,902
	1,828,551
	23,203,530
	426,392
	-
	28,119,690

	      Add Acquisitions
	2,534,928
	78,127
	7,812,454
	21,073,617
	5,152,375
	9,774,920
	46,426,421

	Transfer in (out)
	5,109,773
	-
	-
	-
	-
	(5,109,773)
	-

	    Less  Write off/disposals – net
	-
	(234)
	(10,735)
	(12,024)
	-
	-
	(22,993)

	               Depreciation
	(971,167)
	(208,317)
	(1,287,629)
	(8,815,345)
	(469,980)
	-
	(11,752,438)

	     Net book value, end of year 
	8,672,849
	531,478
	8,342,641
	35,449,778
	5,108,787
	4,665,147
	62,770,680

	As at 31 December 2011
	
	
	
	
	
	
	

	      Cost
	10,424,195
	1,530,039
	11,039,559
	73,993,944
	5,835,574
	4,665,147
	107,488,458

	      Less  Accumulated depreciation
	(1,751,346)
	(998,561)
	(2,696,918)
	(38,544,166)
	(726,787)
	-
	(44,717,778)

	      Net book value  
	8,672,849
	531,478
	8,342,641
	35,449,778
	5,108,787
	4,665,147
	62,770,680


As at 31 December  2011 and 2010, the Company had building improvement and equipment gross carrying amounts that are fully depreciated, these are still in active use amounting of approximately Baht 13.52 million and Baht 10.14 million , respectively.
As at 31 December 2011 and 2010, the Company had equipment and vehicles liabilities under finance lease agreements, with net book value to Baht 27.48 million and Baht 13.94 million, respectively.

14. INTANGIBLE ASSETS 
	
	Consolidated financial statements (In Baht)

	
	Copyright website
	Computer software
	Films, music and video Copyrights
	Total

	For the year ended 31 December 2011
	
	
	
	

	Net book value, beginning of year
	50,616,907
	4,820,294
	2,738,441
	58,175,642

	Add Additions during the year 
	-
	680,200
	16,078,155
	16,758,355

	Less  Amortization
	-
	(778,950)
	(1,475,442)
	(2,254,392)

	Less  Allowance for impairment of assets
	(644,304)
	-
	-
	(644,304)

	Net book value, end of year
	49,972,603
	4,721,544
	17,341,154
	72,035,301

	
	
	
	
	

	As at 31 December 2011
	
	
	
	

	Cost
	70,645,519
	11,589,874
	18,850,680
	101,086,073

	Less  Accumulated amortization
	(20,028,612)
	(6,868,330)
	(1,509,526)
	(28,406,468)

	Less  Allowance for impairment of assets
	(644,304)
	-
	-
	(644,304)

	Net book value  
	49,972,603
	4,721,544
	17,341,154
	72,035,301

	
	
	
	
	

	
	Separate financial statements (In Baht)

	
	Copyright website
	Computer software
	Music copyrights
	Total

	For the year ended 31 December 2011
	
	
	
	

	Net book value, beginning of year
	7,137,455
	1,457,618
	-
	8,595,073

	Add Additions during the year 
	-
	451,100
	287,500
	738,600

	Less  Amortization
	-
	(433,520)
	(162,945)
	(596,465)

	Less  Allowance for impairment of assets
	(644,304)
	-
	-
	(644,304)

	Net book value, end of year
	6,493,151
	1,475,198
	124,555
	8,092,904

	
	
	
	
	

	As at 31 December 2011
	
	
	
	

	Cost
	10,645,519
	3,206,550
	287,500
	14,139,569

	Less  Accumulated amortization
	(3,508,064)
	(1,731,352)
	(162,945)
	(5,402,361)

	Less  Allowance for impairment of assets
	(644,304)
	-
	-
	(644,304)

	Net book value  
	6,493,151
	1,475,198
	124,555
	8,092,904


15. BANK OVERDRAFTS AND SHORT - TERM LOANS FROM FINANCIAL INSTITUTIONS
	
	In Baht

	
	Consolidated          financial statements
	Separate              financial statements

	
	2011
	2010
	2011
	2010

	Bank overdrafts
	15,717,828
	17,347,822
	10,560,224
	9,450,322

	Short - term loans 
	7,000,000
	9,875,822
	7,000,000
	9,875,822

	Total
	22,717,828
	27,223,644
	17,560,224
	19,326,144


As at 31 December 2011 and 2010, the Group has bank overdraft and short - term loan facilities amounted to Baht 43 million and Baht 38 million, respectively, are guaranteed by some directors of the Group, the loans charged interest at the rate of MOR and MLR per annum. 

16. LIABILITIES UNDER FINANCE LEASE AGREEMENTS
	
	In Baht

	
	Consolidated             financial statements
	Separate                   financial statements

	
	2011
	2010
	2011
	2010

	Liabilities under finance lease agreements 
	32,981,734
	22,508,131
	25,346,102
	16,166,995

	Less :  Deferred Interest
	(2,372,768)
	(1,922,141)
	(1,787,665)
	(1,323,979)

	
	30,608,966
	20,585,990
	23,558,437
	14,843,016

	Less : Current portion
	(14,544,778)
	(7,884,138)
	(11,520,881)
	(5,934,647)

	Net
	16,064,188
	12,701,852
	12,037,556
	8,908,369


The ownership of the assets under finance lease agreements will be transferred to the Company when the last installment is paid.
17. EMPLOYEE BENEFIT OBLIGATIONS

The Group adopted TAS 19 Employee Benefits with effect from 1 January 2011 and the effect on the financial statements is disclosed in note 5.  
The Group operate post employment benefit and pension based on the requirement of Thai Labour Protection Act B.E. 2541 (1998) to provide retirement benefits and other long term benefit to employees based on pensionable remuneration and length of service.

	
	In Baht

	
	Consolidated             financial statements
	Separate                   financial statements

	Movement in the present value of the defined benefit obligations
	
	

	For the year ended 31 December 2011
	
	

	Defined benefit obligations at 1 January 2011
	9,897,713
	6,930,536

	Current service costs and interest 
	3,070,285
	378,610

	Defined benefit obligations at 31 December 2011
	12,967,998
	7,309,146

	
	
	

	Expense recognized in profit or loss
	
	

	For the year ended 31 December 2011
	
	

	Current service costs
	2,768,869
	324,049

	Interest on obligation
	301,416
	54,561

	Total
	3,070,285
	378,610

	
	
	

	The above expense recognized in profit or loss is recognized 

	in the following line items.
	
	

	Administrative expenses
	3,070,285
	378,610


Principal actuarial assumptions at the reporting date 
	
	Consolidated and Separate                   financial statements

	For the year ended 31 December 2011
	

	Discount rate
	4.05 - 4.44% per annum

	Salary increase rate
	5%

	Employee turnover rate
	Scale related to Age ranging from 0-18%

	Mortality rate
	According to Thailand TMO1997                      male and female tables


18. LEGAL RESERVE AND DIVIDEND
The legal reserve was set up in accordance with the provision of the Civil and Commercial Code which requires the appropriation as legal reserve of at least 5% of net income at each dividend declaration  until the reserve reaches 10% of the registered capital. The legal reserve is not available for dividend distribution. 
The detail of legal reserve and dividend as at 31 December 2011 and 2010 are as follow ;

	Operating
	The Board of Directors /Shareholders’ meeting
	Date of meeting
	Date of Dividend paid
	Dividend per share   (In Baht)
	Total Dividends       paid          (In Million Baht)
	Appropriated for Legal reserve

	
	
	
	
	
	
	% per net profit
	Amount   (In Million Baht)

	2011
	11/2011
	21/12/2011
	22/12/2011
	4.00
	40.00
	-
	-

	
	10/2011
	26/11/2011
	29/11/2011
	8.25
	82.50
	-
	-

	
	08/2011
	19/10/2011
	19/10/2011
	6.00
	60.00
	-
	-

	
	07/2011
	17/08/2011
	18/08/2011
	3.25
	32.50
	-
	-

	
	05/2011
	13/07/2011
	20/07/2011
	2.00
	20.00
	-
	-

	
	04/2011
	15/06/2011
	16/06/2011
	6.75
	67.50
	-
	-

	
	02/2011
	20/04/2011
	28/04/2011
	8.75
	87.50
	-
	-

	2010
	AGM/2011
	23/03/2011
	28/04/2011
	2.00
	20.00
	
	

	
	
	
	Total
	41.00
	410.00
	
	

	2010
	08/2010
	13/12/2010
	26/01/2011
	8.00
	80.00
	-
	-

	
	05/2010
	09/06/2010
	11/06/2010
	4.00
	40.00
	-
	-

	
	04/2010
	12/05/2010
	17/05/2010
	2.00
	20.00
	5
	0.48

	
	03/2010
	07/04/2010
	12/04/2010
	5.50
	55.00
	5
	3.07

	
	02/2010
	17/03/2010
	18/03/2010
	2.50
	25.00
	5
	1.98

	2009
	AGM/2010
	05/03/2010
	08/03/2010
	0.50
	5.00
	5
	0.25

	
	
	
	Total
	22.50
	225.00
	
	5.78


19. PROVIDENT FUND
The Group established a contributory registered provident fund in accordance with the provident fund Act, B.E.2530. The provident fund plan was registered on 20 January 2006.
Under the plan, the employees contribute monthly the amounts equivalent 3% of their basic salaries. The Company contributes at the rates of 3-7% of the employees basic salaries. The Company appointed a fund manager to manage the fund in accordance with the terms and conditions prescribed in the Ministerial Regulation No.2 B.E. 2532 issued under the Provident fund Act. B.E.2530.
As at 31 December 2011 and 2010 , the Group contributed approximately Baht 5.58 million and Baht  4.90 million, respectively in consolidated financial statements and Baht 3.37 million and Baht  2.97 million, respectively in separate financial statement.
20. EXPENSES BY NATURE


	 
	In Baht

	 
	Consolidated             financial statements
	Separate                     financial statements

	 
	2011
	2010
	2011
	2010

	Changes in finished goods and work in process 
	1,905,881
	(10,889,957)
	-
	-

	Service
	30,270,377
	43,966,821
	-
	-

	Cost of service to network
	191,243,331
	181,815,713
	747,001,145
	751,342,900

	Cost of production
	31,997,099
	13,951,815
	-
	-

	Staffs costs
	191,445,731
	155,337,709
	105,907,475
	87,011,405

	Utilities
	52,955,625
	36,446,632
	51,379,984
	22,879,873

	Managements’ remuneration
	26,988,113
	25,025,225
	20,482,163
	19,013,975

	Advertising and sales promotion
	54,098,393
	75,478,590
	30,480,630
	17,363,760

	Depreciation and amortization
	22,569,648
	24,604,156
	12,348,903
	14,505,020

	Loss on diminution in value of inventories and obsolescence
	24,051,800
	24,993,518
	-
	-


21. SEGMENTS INFORMATION
The operations of the Group operate in three geographical areas ;Thailand, Korea and Indonesia; However, as the amount of revenues and operating result generated in Indonesia insignificant and the Group has not started its operation in Korea, therefore, these financial statements do not present the financial information by segment.
The Group operates business segments involve value-added service thru mobile network, the internet and the entertainment media, in one geographic of Thailand as follows. 

A
The mobile network service

B
The internet media service

C
The entertainment media service

The details of business segments information for the years ended 31 December 2011 and 2010 are as follows:
	
	Consolidated financial statements ( In Million Baht)

	
	2011
	2010

	
	The mobile network service
	The internet media service
	The entertainment media service
	Total
	The mobile network service
	The internet media service
	The entertainment media service
	Total

	Revenue
	1,105.86
	76.11
	121.05
	1,303.02
	1,035.00
	67.71
	129.33
	1,232.04

	Cost
	(266.33)
	(40.52)
	(177.16)
	(484.01)
	(233.57)
	(28.81)
	(130.75)
	(393.13)

	Gross (Loss) profit
	839.53
	35.59
	(56.11)
	819.01
	801.43
	38.90
	(1.42)
	838.91

	Selling expenses
	
	
	
	(80.76)
	
	
	
	(98.01)

	Administrative expenses
	
	
	
	(146.83)
	
	
	
	(149.22)

	Managements’ remuneration
	
	
	(26.99)
	
	
	
	(25.03)

	Operating profit
	
	
	
	564.43
	
	
	
	566.65

	Other income
	
	
	
	38.30
	
	
	
	15.86

	Finance cost
	
	
	
	(3.75)
	
	
	
	(4.40)

	Income tax
	
	
	
	(92.36)
	
	
	
	(53.95)

	Profit for the year
	
	
	
	506.62
	
	
	
	524.16


22. PROMOTIONAL PRIVILEGES
Mono Info Systems Co., Ltd. and Mono Production Co., Ltd., subsidiaries have been granted promotional privileges approved by the Board of Investment under the Thai Investment Promotion Act B.E. 2520, under certificate No. 1029(7)/2554, for software of ENTERPRISE SOFTWARE, DIGITAL CONTENT and under certificate No.2220(2)/2553, for Production Film Services, respectively. Significant privileges are as follows: 

Mono Info System Co., Ltd.
A.
Exemption from corporate income tax on net income from promoted operations for a period of eight years commencing as from the date of first earning operating income.

B.
Permission accumulated losses incurred during the corporate income tax exemption period is allowed to utilize the losses as a deduction against net income for a period of five years after the expiry of the tax exemption period

C.
Exemption from import duty on imported machinery for use in the promoted operations, within the specific period.
D.
Exemption from income tax on dividends paid from the income of the promoted operations for which corporate income tax is exempted according to A, throughout the corporate income tax exemption.
Mono Production Co., Ltd.

A. Exemption from corporate income tax on net income from promoted operations for a period of eight years commencing as from the date of first earning operating income, is not over than the investment. Which exclude land cost and working capital, and not over Baht 55 million for a period of five years commencing as from the date of first earning operating income.  

B. Permission accumulated losses incurred during the corporate income tax exemption period is allowed to utilize the losses as a deduction against net income for a period of five years after the expiry of the tax exemption period.

C. Exemption from import duty on imported machinery for use in the business the promoted operations, within the specific period. 

D. Exemption from import duty on raw materials and necessary supplies from abroad for use in production for export for a period of one year from the date of the first import.

E. Exemption from import duty for any stuff which return abroad for a period of one year from the date of the first import. 

F. Exemption from income tax on dividends paid from the income of the promoted operations for which corporate income tax is exempted according to A, throughout the corporate income tax exemption.

Subsidiaries have to comply with certain conditions and restrictions specified under the promotion certificate.
Revenues of services which could be divided between BOI promoted activities and Non-BOI promoted activities for the year ended 31 December 2011 are as follows:
	
	In Baht

	
	Promoted Business
	Non-Promoted Business
	Total

	Service income
	
	
	

	Mono Info Systems Co., Ltd.
	189,593,340
	-
	189,593,340

	Mono Production Co., Ltd.
	-
	-
	-

	Total
	189,593,340
	-
	189,593,340

	Other income
	
	
	

	Mono Info Systems Co., Ltd.
	-
	67,991
	67,991

	Mono Production Co., Ltd.
	-
	-
	-

	Total
	-
	67,991
	67,991

	     Grand Total
	189,593,340
	67,991
	189,661,331


During period 2011, Mono Production Co., Ltd. has not operated and no promotional privileges under the Investment Promotion.

23. FINANCIAL INSTRUMENTS
The principal financial risks faced by the Group are liquidity risk, exchange rate risk, interest rate risk and credit risk. The risk management policies of these particular risks are as follows:

23.1 Liquidity Risk
Liquidity risk, or funding risk, is the risk that the Group will encounter difficulty in raising  funds to meet commitments associated with financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly at close to its fair value. However, the shareholders of the company have confirmed that it will continue to provide the necessary financial resources to enable it to continue operations as a going concern and contingent liability that occurred at the present and the future.
23.2
Exchange rate risk
In the international trading, the subsidiary was exposed to risk in changes of exchange rate. At the balance sheets date, the subsidiary does not enter into forward exchange agreement to mitigate the risk. 

23.3 Interest Rate Risk

The Group is exposed to interest rate risks because it held deposits and liability to financial institutions. However, The Company believed that the future fluctuation on market interest rate would not provided significant effect to their operation and cash flow, therefore, no financial derivative was adopted to manage such risks.

23.4
Credit Risk
The Group is exposed to credit risks mainly relating to their trade accounts receivable. However, the management has policies to provide adequate allowances for any possible losses that might be incurred in connection with their receivables.
23.5
Fair Value
The financial assets and liabilities include cash and equivalents; trade accounts receivable, other accounts receivable, loans to, trade accounts payable, other accounts payable, loans from and accrued expenses. Their carried values approximate to their fair values.
24. COMMITMENT AND CONTINGENT LIABILITIES
24.1  COMMITMENT
As at 31 December 2011, the Group had commitment and contingent liabilities related to rental and service agreement as follows:

	
	In Million Baht
	In Million    US Dollars

	Pay with in
	
	

	1 year
	38.01
	0.46

	2 – 3 years
	32.67
	0.93

	Over 3 years
	4.02
	0.08

	Total
	74.70
	1.47


24.2  CONTINGENT LIABILITIES
As at 31 December 2011
· The Group has contingent liabilities in respect of letter of guarantee issued by bank amount Baht 3.6 million for request to provide service of audio text, accommodation booking and petrol usage.

· The company has contingent liabilities in respect of credit guarantee for Mono Travel Co., Ltd. the subsidiary, amount Baht 8 million without fee.

25. APPROVAL OF FINANCIAL STATEMENTS
These financial statements were authorized for issue by the Company’s Board of directors on 22 February 2012.
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